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Abstract

This article develops a general framework for Laplace duality between positive Markov
processes in which the one-dimensional Laplace transform of one process can be
represented through that of another. We show that a process admits a Laplace dual if
and only if it satisfies a certain complete monotonicity condition. Moreover, we analyse
how the conventions adopted for the values of 0 - co and oo - 0 are reflected in the weak
continuity/absorptivity properties of the processes in duality at the boundaries 0 and
oo. A broad class of generators admitting Laplace duals is identified, and we provide
sufficient conditions under which the associated martingale problems are well-posed
with the solutions being in duality at the level of their semigroups. Laplace duality is
shown to furnish a unifying structure for several generalizations of continuous-state
branching processes, e.g. those with immigration or evolving in random environments.
Along the way, a theorem originally due to Ethier and Kurtz - connecting duality of
generators to that of the associated semigroups - is refined, and we provide a concise
proof of the Courrege form for the pointwise infinitesimal generator of a positive
Markov process whose domain includes the exponential functions. The latter leads
naturally to the notion of a Laplace symbol, which is a parsimonious encoding of the
infinitesimal dynamics of the process.
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1 Introduction

1.1 Motivation and agenda

Duality constitutes a central technique in the analysis of Markov processes finding
application in such diverse areas as interacting particle systems, non-equilibrium sta-
tistical mechanics, stochastic population models and mathematical finance. Different
notions of duality appear in the literature, ranging from classical duality with respect to
measures, which is closely related to time-reversal, Blumenthal and Getoor [10], to dual
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representations of Laplace transforms that exchange arguments and time indices of the
processes, recently studied by Kuznetsov and Wang [52].

The notion considered in this work is sometimes referred to as stochastic duality.
Two stochastic processes X and Y, with state-spaces F and F' respectively, are said to
be in duality with respect to a given function H defined on F x F when, for all times ¢,

E.[H(Xy,y)] = EY[H (z, Y1)], (1.1)

the subscript x and superscript y indicating the starting values of X and Y.

Liggett [60] and Ethier-Kurtz [22] provide foundational treatments of how duality
techniques (in the sense of (1.1)) are employed in the study of interacting particle
systems and martingale problems, see also [19]. We refer the reader to Jansen-Kurt’s
survey [45] and to Swart [75] for general accounts of duality and its applications in
the setting of Markov chains. In recent years, the theory of stochastic duality has
seen substantial development, enriching both its structural foundations and range of
applications. Notable advances include algebraic approaches, see Giardina and Redig
[33] and Sturm et al. [74], and new duality relationships in discrete and continuous
population models, see e.g. Berzunza and Pardo [8], Cordero et al. [14], Foucart et al.
[26, 29] and Gonzalez Casanova et al. [34].

A well-established setting is the so-called Siegmund duality in which the H of (1.1)
is defined on [0, cc]? and given by the indicator function H(z,y) = 1a(z,y) with A :=
{(z,y) € [0,00])? : > y}. For this H, it is a result of Siegmund [72] that there exists a
[0, co]-valued Markov process Y in H-duality with a given Markov process X provided
the map [0, o0] — P, (X; > y) is right-continuous and nondecreasing for all y € [0, oc].
When this last condition holds the process X is said to be stochastically monotone.

Besides Siegmund duality, the framework of moment duality has received a great
deal of attention. The duality function H is in this case defined on [0, 1] x INy and given
by H(z,n) = z™. It is a setting that arises commonly in theoretical population genetics.
A [0, 1]-valued Wright-Fisher diffusion is for instance in moment duality with the block-
counting process of a Kingman coalescent. We may refer here to Mohle [61], Carinci et
al. [12] and Foucart and Zhou [31].

In this article we wish to consider Laplace duality of continuous-time and continuous-
space positive Markov processes X and Y, namely, the property that for all times ¢, (1.1)
holds with H(x,y) = e~ Y, i.e. for all starting points « of X and y of Y, one has

E,[e™ %] = EY[e~""]. (1.2)

Informally speaking, at the level of the generators X of X and ) of Y, the semigroup
relation (1.2) corresponds to
Xpe ™Y =YYe ™Y, (1.3)

the subscript x and superscript y indicating the variable in which & and ) are acting.
To the best of our knowledge the literature offers no specific treatment of Laplace
duality in the sense of (1.2)-(1.3). The most well-known class of processes admitting a
Laplace duality consists of those whose dual Y in (1.2) is non-random. We may then
represent Y under PV as a deterministic flow (u¢(y))¢e[o,00), %0o(y) = ¥, and (1.2) becomes

E e~ %] = ey,

The semigroup of the process X admits the representation of the preceding display if
and only if the following property holds:

By [e™*Y] = Ey[e” X Y]E, [e=XY).
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This convolution identity is known as the branching property; a Markov process satisfying
it is referred to in the literature as a continuous-state branching process (CB process,
for short). A classical result, due to Lamperti [55] and Silverstein [73, Section 4], states
that under mild regularity assumptions on the semigroup of X the function (u(y))¢c(o,o0)
verifies the ordinary differential equation:

—u(y) = —V(u(y)), uo(y) =y, v e (0,00),

with ¥ a Lévy-Khintchine function of the form
U(y) = / (67“?’ —1+uyl,y (u))u(du) +ay® —by—c, yel0,00), (1.4)

where b € R, a € [0,00), v is a Lévy measure on (0,00) (so, [1 A v?v(du) < o) and
¢ € [0,00). The function ¥, called the branching mechanism, gives the action of the
generator X’ of X on the exponential functions: for all z,y € (0, c0),

E.[e~Xt¥] — ¢~V d
Xpe™ = lim ol e =z¥(y)e ™ = —V(y)—

I = YV~ 1.5
i . e Ve ™, (1.5)

Y being the generator (here, a first-order differential operator) associated to the deter-
ministic process Y with drift (as a function of position) —¥ (the meaning of the subscript
x in A, and superscript y in ) is as explained just after (1.3)).

If a process X admits a Laplace dual Y that is non-deterministic, then the branching
property no longer holds, and new dynamics — characterized by different generators
X and Y - emerge. Examples of such processes, which generalize CB processes to
incorporate phenomena such as competition or collisions have featured in various
contexts throughout the literature. We refer to Alkemper and Hutzenthaler [1], Hermann
and Pfaffelhuber [38], Horridge and Tribe [40], Hutzenthaler and Wakolbinger [41],
Foucart [24, 25], Foucart and Vidmar [30], Greven et al. [35]. Further instances of
Laplace dualities, for multivariate processes, appear (though not by name) e.g. in
Watanabe [76, Theorem 1] for bivariate branching processes and in [21, Definition 2.1]
for affine processes, but we shall study here only the univariate setting.

This paper has three principal objectives.

(i) To delineate precisely the notion of Laplace duality (1.2) and to consider the
structural properties of processes in such duality, in particular the existence of
Laplace duals and the role of the boundary behavior.

(ii) To study the implications of (1.2) for (1.3) and to find a wide explicit class of opera-
tors - candidates for generators of positive Markov processes - satisfying (1.3).

(iii) To establish a complex of conditions ensuring that (1.3) can be “integrated” into
(1.2) and to apply this to a range of new examples.

Our exposition of (i) can be considered quite definitive, making no sacrifices on generality.
For (ii)-(iii) we shall be less exhaustive, focusing predominantly, but not exclusively, on
processes for which oo is absorbing and, more often than not, for which there is some
continuity at 0.

1.2 Main results and article structure

Before presenting the highlights of this paper let us outline a key difficulty that we
will encounter.

We may consider the (potentially) Laplace dual processes X and Y with the end-points
0, oo either included or excluded from their respective state-spaces. In the former case
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we may then have to agree on (natural) conventions for each of the two expressions e=%°,
e¢~°>"0, Now, on the one hand, there is no extension of the map (0,00)? > (x,y) + e~ %Y
to either of the two points (0, ), (00, 0) that is separately continuous in both variables
(since lim¢ g€ - 00 = oo # 0 = lim,,_,+ 0 - n), which makes it seem safest to restrict to
pairs of state-spaces for X and Y that avoid the issue of specifying e=%> and e~
altogether. But, on the other hand, as we will see, one cannot always work with a
(0, 00)-valued dual process Y (or X). We are thus led to taking the full state-space [0, o]
as the generic choice for both X and Y, with due attention having to be paid to the
two natural conventions for e=9 > (either e %® = ¢ 0 =1 or e %® = ¢~ = () and
(analogously) for e=>°0,

After the preparatory Section 2, that recalls some relevant concepts and fixes no-
tation, we explore the consequences of Laplace duality for the associated semigroups
in Section 3. We find that common to all processes in Laplace duality is the property
of complete monotonicity, which means, roughly speaking, that the semigroup of the
process leaves invariant the class of completely monotone functions. Moreover, we
establish in Theorem 3.13 that

X admits a Laplace dual under a given pair of conventions for e > and e~

< X is completely monotone and certain weak continuity/absorptivity properties

hold for it at the boundaries 0, co.

The weak continuity properties at the boundaries and whether or not these are absorbing
will be seen to — and we shall make it explicit how they — depend crucially on the different
combinations of conventions for e=?> and e=>0,

For processes X and Y in Laplace duality a correspondence is established in Corol-
lary 3.14 between the behavior of X at 0 and oo (absorbing/non-sticky) and the behavior
of Y at oo and 0 (non-sticky/absorbing), respectively. The complete monotonicity of
processes X and Y in Laplace duality entails also relations between excessive (resp. in-
variant) functions of X and excessive (resp. invariant) measures of Y, which is explained
in Proposition 3.26. Classical links between the long-term limiting laws of X and Y are
described in Proposition 3.27. This achieves our aim (i).

In pursuing the second objective (ii), to which we turn in Section 4, we are confronted
with a further obstacle, namely that we start with a general positive Markov process
without any a priori information about the structure of its infinitesimal generator. This is
particularly problematic when attempting to identify operators A and ) such that (1.3)
holds. We therefore establish in Section 4.1, Theorem 4.2, that the pointwise infinitesimal
generator X of any Markov process X with state-space [0, o], whose domain includes
the exponential functions, admits the so-called Courrege form when restricted to them.
On compactly supported twice differentiable functions such a form is given for the strong
infinitesimal generator of a real-valued Feller process in Courrége [15], see also Jacob
[43, p. 360, Theorem 4.5.21], but for our level of generality the pointwise generator
X is more appropriate. As in the Feller case, the action of X on the exponentials is
composed of two parts: a local one, corresponding to diffusion and drift, and a non-local
one, encoding the jumps — not necessarily positive — and governed by a family of Lévy
measures, all encapsulated in what we call the Laplace symbol ¢ x of X:

B, e~ (X)) _ 1
. e STY -y _ 13
Vvx(z,y) = e Xe ltlf(r)l ; .

For instance, the Laplace symbol of a CB process X with branching mechanism ¥
satisfies, cf. (1.5), ¥x(z,y) = 2¥(y).

Having clarified the possible issues at the boundaries with the help of the conventions
for e=0>°, ¢=°°'0 and having identified the form of the pointwise generator for any positive
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Markov process whose domain includes the exponential functions, we are positioned
well to explore the relationship between (1.2) and (1.3).

In Section 4.2 we examine the basic structure of the pointwise generators X and
Y of two processes X and Y with associated Laplace symbols ¢ x and vy that are in
Laplace duality. With no surprise, we shall prove in Theorem 4.7 that, modulo technical
reservations,

X in Laplace duality (1.2) with Y = X" in Laplace duality (1.3) with Y
and

X in Laplace duality (1.3) with Y < ¢ x(z,y) = ¥y (y, ©).

When ¢x (z,y) = ¥y (y, 2) we say that the Laplace symbol ¢)x of X (or, for that matter,
1y of Y) is a Laplace dual symbol. In Theorem 4.9 we characterize the Laplace dual
symbols 1) that take the separable form ¢ (z,y) = R(z)¥(y) for some ¥ as in (1.4) and
some function R. It will emerge that R must itself be of Lévy-Khintchine type. We
recover in Theorem 4.10 a result, first obtained in [30], characterizing positive Markov
processes with no negative jumps that admit for their Laplace dual a diffusion. They are
the so-called continuous-state branching processes with collisions. It is finally observed
in Section 4.2 that the symbol of a multiplicative Lévy process is also Laplace dual.

Building on the Laplace dual symbols identified in Section 4.2 we introduce in
Definition 4.19 of Section 4.3 a wide class, denoted LDS, of Laplace dual symbols,
constructed from functions of the Lévy-Khintchine type, and forming a convex cone,
which secures our second goal (ii).

Lastly, we address our third aim (iii) in Sections 5-6. They contain directly applicable
results allowing one to deal with new examples.

We start by designing a set of conditions allowing one to transfer the Laplace duality
of two operators X,) to the level of semigroups, provided that processes exist as
solutions to the martingale problems associated to X and ). These conditions are
obtained by first refining Ethier-Kurtz’s theorems on duality [22, Chapter 4] for a general
function in Theorem E and then by applying it to the specific setting of the exponential
duality map in Theorem 5.2. Subsequently, processes whose Laplace symbols belong
to a certain subclass of LDS are constructed as solutions to well-posed martingale
problems in Theorem 5.7. The existence of solutions follows from the positive maximum
principle and a well-known general result. Laplace duality between the solutions of
martingale problems and their duals is established using Theorem 5.2. The duality in
turn guarantees uniqueness of the solutions, as well as their Markov property.

In Section 6 we study specific examples via stochastic equations with jumps. The
CB processes and subordinators are for instance revisited through the lens of our
duality framework. We observe that several generalizations of CB processes that have
been defined in the literature — adding phenomena such as collision [30], immigration
[49], or Lévy random environment [3, 37, 64] — admit Laplace duals. We then focus
on a specific subclass of completely monotone Markov processes, whose Laplace dual
symbols, belonging to LDS, are baptized decomposable, providing sufficient conditions
for uniqueness and non-explosion of solutions to the associated stochastic equations.
Theorem 5.2 applies and ensures duality at the level of semigroups, leading to a new
generic family of stochastic equations in Laplace duality.

2 Preliminaries

From the present section, the reader interested only in this article’s results (not their
proofs) on Laplace duality need only consult the definitions and pick up the notation.
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2.1 Miscellaneous general notation and conventions

We understand e~ := 0, also x - 00 := 0o =: 0o -  for z € (0, 00). The symbol 07 - co
shall refer to the use of the convention 0 - co = lim. | € - co = o0 in interpreting g~ 000,
the superscript indicating then in what limiting sense the product is to be understood.
Analogously we introduce 0 - co™, oo™ - 0 and oo - 0F. We stress that we can have
e 0 £ ¢=0 e g. under 07 - 0o, oo™ - 0. As a mnemonic device, notice that it is the
number that is not “adorned” with a + that results from the product, e.g. under 0 - oo™,
we interpret e~%* = ¢~Y = 1. Henceforth, whenever referring to conventions for 0 - co
and oo - 0, we always implicitly mean them only with reference to interpreting e~%° and
e~°0, The standard measure-theoretic convention 0 - co = 0 = oo - 0 shall continue to
prevail in all other respects.

The notation 1 (resp. 11) means nondecreasing (resp. strictly increasing); in a similar
vein we interpret | (resp. |}). When we use e.g. 1-lim it means that the limit in question
is nondecreasing. The domain of a function f is denoted D;. For an extended real-valued
map ¢ we put ¢, := max(¢,0) and ¢_ := max(—¢,0). We understand inf @) := co.

For a topological space E:

Bg := the Borel o-field on F,

M(E) := {Borel measurable real functions on E},

Co

C(E) := {continuous real maps on E} in case F is compact, and

(

B(E) := {bounded measurable real functions on E},
(E) := {continuous real maps on F vanishing at infinity} in case E is locally compact,
(

Dg:={we Bl cadlag} endowed with the o-field of evaluation maps. (2.1)

The Laplace transform of a measure pon B4, A C [0, 0¢0], is the map 7z : (0, 00) — [0, <]
given by

w(x) = /e_“’“ﬂ(dv), x € (0,00).
A measure p on a measurable space (5, Y) is said to be carried by a T’ € ¥ if u(S\T) = 0.

2.2 Markov processes, their semigroups, transition kernels and generators

Given a measurable space (F, &), a Markov process X under the probabilities IP. =
(P;)zcr (being all of them defined on a common measurable space) valued in (E, &), is
for us an E-valued process indexed by [0, o) (infinite lifetime) such that:

(I) measurability: the map (E 3> 2 — P,(X; € A)) is measurable for all ¢ € [0, c0) and
all Aeé&;

(II) normality: forall z € E, P,(Xo = x) = 1; and
(IIT) Markov property: forallrealt > s >0, A € £, ¢ € E, we have

P, (X, € Alo(X, :u € [0,5]) =Px.(X,_s € A) a.s.-P,. (2.2)
Fort € [0,00) and = € E we shall then write the law of X; under P, as
pt(xa ) = Xt*]Pz-

The collection p := (p;(, ~))(t,x)€[0,oo)xE is a Markovian family of transition kernels: the
map (F 3 = — p(z,A)) is measurable for all A € £ and ¢ € [0,00) (measurability);
po(z,-) = 0, for all x € E (normality);

pt+8(x7 ) = /ps(ua ')pt(x7du)a {t7 S} - [07 OO), reE (Semigroup prOpertY)~
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It carries the complete information of the finite-dimensional laws of the process X and
its properties exactly parallel the ones listed above for the family of laws P. of X. We
also define, for t € [0,00) and f : E — R bounded, measurable,

P f(x):= /.f(u)pt(x,du)7 €l (2.3)

The family P := (P;):c[o,o0) is the so-called (transition) semigroup of X. Finally, under
the pointwise infinitesimal generator — henceforth, just generator, except where we will
want to emphasize its pointwise nature — X of X we shall understand the linear map
with domain Dy comprising those bounded measurable f : F — R for which the limit
(thereafter specified as the value of X at f)

(2.4)

exists pointwisely in R on E.

Below, when referring to a Markov process X we implicitly take it for granted that it
comes equipped with the notation (P.,p, P, X') (unless some of these are given, explicitly,
a separate meaning, in which case that one supersedes), though we will remind the
reader of parts of this notation from time to time. Often X will be accompanied by
another Markov process Y, valued in (F,F) say, which shall then be assumed to be
furnished with the analogous pieces of data (IP", ¢, @, ). The expectations of X (resp. Y)
we then write as (E;)qcp (resp. (EY),er).

While the above concepts are very general, we will, for the most part, be concerned
only with the case when the state-space E is [0, oo

Definition 2.1. A positive Markov process is a Markov process valued in ([0, 0o], Bjg o])-
If a positive Markov process X has cadlag paths, then in saying that it is non-explosive we
shall mean that (, := inf{t € [0,00) : X;_ or X; = o0} = o0 a.s.-P, forall x € [0,00). O

2.3 Duality of Markov processes

Let (E,€) and (F,F) be measurable spaces and let H : £ x F — [—o0,] be a
measurable function, bounded from below or from above. The following H-duality
relationship was discussed, albeit only informally, already in the Introduction, cf. (1.1).

Definition 2.2. An (F, £)-valued Markov process X is in H-duality with an (F, F)-valued
Markov process Y when
B, [H (X, y)] = BY[H (2, Y7)]

holds for allt € [0,00), z € E, y € F. O

We submit for consideration the three blanket assumptions (it would perhaps be more
natural to have them be symmetric in E and F, but technically, for the result that we
wish to present, we do not need it):

(A) H is law-determining on F: for probabilities @, and Q- on F, if [ H(z,y)Q1(dy) =
[ H(z,y)Q2(dy) for all z € E, then Q1 = Q-.

(B) H is kernel-measurability-determining on F: for ¢ : F x F — [0,1] with ¢(y, )
a probability on (F,F) for all y € F, if the map F > y — [ H(z,v)q(y,dv) is
measurable for all z € F, then ¢ is a probability kernel, i.e. (in addition to the
assumed property of ¢) ¢(-, B) : F — [0, 1] is measurable for all B € F.

(C) F has the Kolmogorov-extension property: for any index set A and any consistent
family p of probabilities on F7, as T ranges over the finite subset of A, there exists
a (automatically unique) probability on F* extending p.
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Under (A), if X admits H-duals Y; and Y5, then the law of Y] is the same as the law of Y5.
The following proposition ensures that kernels in duality with Markovian ones are them-
selves Markovian provided conditions (A)-(C) are satisfied. See also [45, Proposition 3.6]
and [19, Theorem 2.1] for related results.

Proposition A. Assume (A)-(C). Let X be an (F, £)-valued Markov process and let, for
eachy € F andt € [0,0), q:(y, -) be a probability on (F, F) such that for allz € E,

/ H (u, y)p (e, du) = / H(z, v)ar(y, dv). 2.5)

Then there exists an (F, F)-valued Markov process Y, unique in law, such that X is in
H-duality with Y; this Y has q := (q:(y, ")) (t,y)e[0,00)x F for its family of transition kernels.

Proof. We have already remarked that (A) ensures uniqueness in law of Y. Let us prove
existence. As F' has the Kolmogorov extension property (C) it will suffice to demonstrate
that ¢ is a Markovian family of kernels. For y € F, by normality of X and (2.5),

/H(x,v)éy(dv) = H(z,y) = /H(u,y)po(m,du) = /H(:c,v)qo(y,dv), r € F;

since H is law-determining on F' we infer that ¢y(y, -) = ,, which is the normality of g.
Measurability of q is a direct consequence of the fact (B) that H is kernel-measurability-
determining on F' and of (2.5). Finally, let us check the semigroup property of ¢q. For
{t,s} C [0,00) and = € E, y € F, on using (2.5), Tonelli-Fubini and the semigroup
property of p:

[atwao) [ a0t = [al.do) [ putodnme)
= /ps(as,du)/qt(y,dv)H(u,v)
/ps(x,du)/pt(u,du’)H(u’,y)
— [t dwH @) = [ gl do)He.0),
Since H is law-determining on F' this completes the proof. O

2.4 Lévy-Khintchine forms

We are obliged to provide some background on Lévy-Khintchine functions. The
notation required for the understanding of the results of the continuation of the text can
be read off from Table 1.

Let 2 € [0,00). Given a quadruplet I = (v, a, b, ¢) consisting of a measure v on Bi_z,00)
satisfying [(1Au?)v(du) < oo and v({0}) =0, a € [0,00), b € Rand ¢ € [0, 00) (henceforth,
an z-Lévy quadruplet), the continuous convex map « : [0,00) — R specified according to

k(y) == / (e_“y =1+ uyl_y (u)) v(du)+ay®> —by —c, y€ [0, 00), (2.6)

represents the Laplace exponent of a possibly killed (cemetery: co) Lévy process & with
no jumps of size < —x: Ble ¥ ¢ < oo] = W) forall t € [0,00) and y € [0, 00) [53,
Theorems 1.6 and 3.6, Eq. (3.11)]'. We denote the class of all s of this form by pk-Lp,.
The & of (2.6) determines the quadruplet (v, a, b, ¢) uniquely:

1The addition of killing at an independent exponential random time of rate c is trivial.
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Proposition 2.3. Letzx € [0, OO) Ifll = (I/l,al,bl, Cl) and ZQ = (1/2, az, bg, 62) are I-LéVy
quadruplets with associated k, and k5 according to (2.6), then k1 = ko implies Iy = 5.

Proof. Writing | = (v,a,b, c) generically for [; or l; and « generically for x; and ks in
parallel, differentiation under the integral sign (via dominated convergence) yields

K" (y) = /u e "y(du) € y € (0,00).

Considering the measure v := (Bjg,oc) 2 A fAﬂ: u?v(du)), noting that finite Laplace
transforms determine signed measures on B[o o0), WE infer from i = ko that v1 = 79,
therefore vy = v9 (. ({O}) = 0), and finally (CLl7 b1, Cl) (ag, b, 02) O

Given a triplet (v, d, ¢) consisting of a measure v on B ) satisfying [(1Au)r(du) < oo
d € [0,00) and ¢ € [0,00) (henceforth, a Lévy triplet), the continuous concave map
® : [0,00) — R specified according to

b(y) := / (1—e ™) v(du)+dy+e¢, ye0,00), (2.7)

represents the Laplace exponent of a possibly killed (cemetery: oco) subordinator &:
Ele % ¢ < oo] = e *®W) forall t € [0,00) and y € [0,00). It is well-known and easy to
verify that ® satisfies lim,_, %y) = d and determines (v, d, ¢) uniquely [7, Theorem 1.2
and the paragraph just after it]. We denote the class of all such ® by pk-subo.

We write pk-spLp := pk-Lp, for the class of Laplace exponents of possibly killed
(cemetery: oco) spectrally positive Lévy processes. In the representation (2.6) above we
may then just as well, and do insist that v is a Lévy measure on B ), any ¥ € pk-spLp
taking the form

U (y) =/( T — 14 uyl o, (w))v(du) + ay® — by — ¢, y € [0,00), (2.8)

(v,a,b,c) being the correspondlng Levy quadruplet Furthermore, since a two-fold
1ntegrat10n by parts yields ¥(y) =y f e*“'ff (v, 1])dvdu—y [~ e ((uV 1, 00))du+
ay? — by — ¢ for y € [0,00), we see by dommated convergence that such a W satisfies
lim, oo ‘I'y(ﬁ’) = a € [0,00). Also, U(co—) = oo unless —¥ € pk-subo [6, Section VIIL.1,

penultimate paragraph on p. 188] and therefore pk-spLp N (—oo, 0](©:°) = —pk-subo.

We further denote by spLp_; := pk-spLp N [0, 00)[0:°) the family of Laplace exponents
of spectrally positive Lévy processes that are not drifting to co. So, every 3 € spLp_;
admits the representation

S(y) = / (7™ — 1+ uy) v(du) + ay® + dy, y € [0,00), (2.9)

for some measure v on BB 0 .o0) satisfying [ uAu?v(du) < oo, a € [0,00) and d € [0,00). Via
integration by parts S(y) =y [, (1 — e™¥)v((u, 00))du + ay* + dy for y € [0,00), so that
any such ¥ satisfies (0 ) = 0 and, by dominated convergence, lim,_,o ;y) =d € [0,00).
Since only affine maps are convex and concave, it follows that pk-spLp N pk-subo =
spLp_+ N pk-subo = {7id[g o) : 7 € [0,00)}.

For easier reference we summarize in Table 1 the various classes of Lévy-Khintchine
forms introduced above.

Remark 2.4. In (2.8), instead of working with a single Lévy measure v and the truncating
function L(o,1), it will sometimes be more convenient to decompose v = v; + v, into the
sum of two measures v4 and v, on B(g o) satisfying [ 1Aur; (du) < oo, [uAu?ve(du) < oo,
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Table 1: The classes of Laplace exponents (2.6)-(2.9). The domain of definition of the
measure v is given by the delimiters in the integrals for the expressions of the generic
representative of each class. In all cases the parameters satisfy {a,d, c} C [0,00), b € R.
Additionally, v does not charge 0 in the classes pk-Lp,, = € [0, c0).

class generic representative of the class condition on v
pk-Lp, «(y) = f[_w’w) (e — 1+ uyl_1,5(u)) v(du) +ay® —by — ¢ J1Awv(du) < 0o
pk-subo  ®(y) = f(O,oo) (1—e ™) v(du) +dy+c J1Auw(du) < oo
pk-spLp  U(y) = f(O,oo) (efuy — 1+ uyl,y (u))l/(du) +ay? —by—c J1nA uw?v(du) < oo
splp_,  X(y) = f(o,oo) (e™ — 1+ uy) v(du) + ay® + dy JuAuPv(du) < oo

also the drift parameter b = b; — b, as a difference with {b1,b2} C [0, c0), allowing us to
write instead, for y € [0, c0),

U(y) = / (e — 1+ uy) vo(du) + ay® + boy — (/(1 — e "y (du) + bry + c) :

such a decomposition is always possible (for instance by taking for v; the part of v
outside of (0, 1] and b; := by), though not unique. Note that ¥ can thus be written as
Y — ® with ¥ € spLp_; and ® € pk-subo. O

We will have an opportunity to use up

Proposition 2.5. Foreach x € [0, ) the class pk-Lp,, is closed for pointwise convergence
(of sequences) towards a function [0,00) — R continuous at zero; moreover, pk-Lp,|(0,-)
is closed for pointwise limits.

The pointwise limit of convex maps is convex and the limit of nonpositive numbers is
nonpositive; each member of pk-Lp, being convex and nonpositive at zero, we see that
the assumption of continuity at zero in the preceding is redundant if the limiting function
is nonnegative on (0,0c). In particular, spLp_; is closed for pointwise convergence of
sequences. More generally, given a sequence (k,)nen in pk-Lp,, converging pointwise in
R to some « : [0,00) — R, the convexity ensures that automatically x(0+) < x(0). The
possibility of k(0+) < x(0) reflects that we may have extra mass “escaping to co” in
the limit, it explains why we need the restriction | ) in the second statement of the
proposition and it dovetails with pk-subo|(y ), the class of Bernstein functions, being
closed for pointwise convergence [69, Corollary 3.8(ii)].

Proof of Proposition 2.5. Let (k,)necn be a sequence in pk-Lp,, converging pointwise in
R on (0,00) to some x : (0,00) — R. For each n € IN consider the infinitely divisible
distribution @Q,, on By associated to x, — k,(0) satisfying

/ e Qu(du) = e W70y € [0, 00)

(i.e. @, is the law at time 1 of the Lévy process having the Laplace exponent &,, — k(0)).
Fix 6 € (0, 00) and introduce the exponentially tilted infinitely divisible [53, Theorem 3.9]
probabilities QY := (R 3 u + e~ (% (@)=rn(0)) . Q, , n € IN, whose representing Lévy
measures are still carried by [—z, 00). We see that

lim [ e Q% (du) = lim e_“(y""g)_(”"(e)_”"(o))Qn(du) = lim e WH)—rn(9)

n—oo n— oo n—oo

= W0 =r(0) e (-0, 00).
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So, the moment generating functions of the Q are convergent towards the specified limit
as n — oo on the neighborhood (—0, 8) of zero. By a result of Curtiss [17, Theorem 3]
we deduce existence of a probability Q% on Bgr such that lim, .. Q% = Q% weakly
(strictly speaking [17, Theorem 3] gives the pointwise convergence, as n — oo, of
the distribution functions of the Q towards the distribution function of Q?_ at every
continuity point of the latter, but this is equivalent to weak convergence [9, Theorem 25.8,
Eq. (25.1)]). In particular [68, p. 34, Lemma 7.8], ng is infinitely divisible and, by
[68, p. 41, Theorem 8.7(1)] applied with arbitrary f compactly supported in (—oo, —z),
its representing Lévy measure is carried by [—z,00). Besides, the same result [17,
Theorem 3] of Curtiss also ensures that

n—oo

/e_“ngo(du) = lim [ e QY (du) = "W O 4 c (-6, c0).

By weak convergence, for each m € IN, [(e*? Am)Q%, (du) = lim, o0 [(€*? Am)QY (du) <
limsup,,_, . [ €*Q%(du) = limsup,,_,, e~ " @O=%n(0) < lim,, , e (0 = ¢7%(0) < o;
by monotone convergence, on letting m — oo, we find that [ e*?Q? (du) < oco. In the
preceding display we may then pass to the limit y | —6 by monotone - on [0,0) -
and bounded - on (—o0,0) - convergence, to find that [ e“Q? (du) = e*(0)=+(9) with
necessarily «(0+) € R. Performing another exponential tilting we get the infinitely
divisible probability Q. := (R 3 u + e/~ (=(0H)=r0)). 99  whose representing Lévy
measure continues to be carried by [—z, ), satisfying

[ manian =00,y e (0.00)

This can only be if there is a & € pk-Lp, vanishing at zero for which & = k — k(0+) on
(0,00). The conclusions of the proposition are now immediate. O

3 Laplace duality: Semigroups

3.1 Completely monotone processes

The property common to all positive Markov processes in Laplace duality, irrespective
of the conventions used for 0 - co, oo - 0 is — as we shall show - that of

Definition 3.1. A positive Markov process X is said to be completely monotone when
Pyemig o] C cmpg o) forall t € [0, 00),

where cmg ) is the class of | maps f : [0, 00] — [0, c0) for which the restriction f|(o o) is
completely monotone. O

Recall here [69, Definition 1.3] that a function f : (0,00) — R is completely monotone
when it is C> with (=1)"f(™ > 0 for all n € Ny, and remark that the class cmjy
is closed under pointwise limits (in [0, c0)), this property holding separately true of
completely monotone maps [69, Corollary 1.6] and | functions.

Remark 3.2. A Markov process is completely monotone if and only if cm(g ) is a cone for

X in the sense of Mohle [62, Definition 2.3]. Such a property of complete monotonicity

is mentioned in Jansen and Kurt [45, p. 74, Table 1, line 5]. We stress however that the

state-space considered in [45] is [0, o), cf. the forthcoming Remark 3.15. O
Prime representatives of cmyg ) are the maps of

Example 3.3. For y € [0, oo, no matter what the choice between the conventions 0% - co,

0- 0o~ (when y = co0) or between oo - 0F, oo™ - 0 (when y = 0),

e’ == ([0,00] 3 ur e ™) € cmg o)
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For y € (0,00), for y = 0 under oo™ - 0, and for y = oo under 07 - 0o, ¥ is also continuous.
However, e = 1(0,00) under oo - 0%, while e® = 1oy under 0 - co™, neither of which is
continuous everywhere on [0, co]. Analogous considerations hold true for the maps

e; := ([0,00] dv > e™™), x€]0,00].
It is worth pointing out that e,(y) = e¥(z) for (z,y) € [0,00]? as long as the same
conventions are applied on the L.h.s. and on the r.h.s. O

Definition 3.4. We retain in what follows the notation e,, = € [0,0c], and €%, y € [0, 0],
for the exponential maps, cautioning the reader that the interpretation of ey, e, and e,
e> depends on the conventions for 0 - co and oo - 0. O

In our first significant result we wish to establish that it suffices to check the prop-
erty of Definition 3.1 on the exponentials e¥, y € (0,00). This will be the content of
Proposition 3.8. In preparation for the proof thereof recall

Theorem B (Bernstein-Widder). Any completely monotone function f : (0,00) — R is
the Laplace transform fi of a unique measure p on By ), in which case

(1) u({0}) = f(co—), whence p is carried by (0, 00) if and only if f(co—) = 0;
(ii) p([0,00)) = f(0+), whence p is finite if and only if f is bounded.

When, moreover, f < 1, then there exists a unique probability v on By o such that
flx)=v(x), z€(0,00).
Conversely, if u is a measure on By ) with i < oo, then fi is completely monotone.

Proof. This is basically [69, Theorem 1.4]. The only minor point perhaps worth mention-
ing is that in case f < 1, then extending p by putting the mass 1 — f(0+) onto co, we get
the probability v. O

The analogue of Bernstein-Widder’s theorem pertaining to cmpg ) is the content of

Proposition 3.5. Let f € cm|g ). Then there exists a unique finite measure . on B g )
such that

f(@) = (f(0) = F(0+)) Loy ()
+ / e p(dv) + (f(00=) = f(00))Lp oy (@) + f(20), @€ 0,00 B

Proof. Uniqueness follows from i = f — f(co—) on (0, 00) and from the fact that finite
Laplace transforms determine measures on B ). We turn to existence. Applying
Theorem B to (f — f(oo—)) l(0,00) gives a finite measure p on By ) for which

f(x) — floom) = / e u(dv), x € (0,00),

yielding at once (3.1) for z € (0,00). Since fe*‘”'“p(dv) =0, (3.1) holds true for z = oo,
whereas f(0+) — f(co—) = [ e %?u(dv) ensures that it is also verified for z = 0. O

Example 3.6. If / € cm|g .}, then, under the conventions 0-00~, 00-0", so that e? = 1y
and e>* = 1oy, we can rewrite (3.1) as

f=fiee)+ [ elav),
for the measure /i on By ) defined by

i i= (f(00—) = £(00)) 80 + tupt + (£(0) = F(0+))6me,

¢ : (0,00) = [0, 0] being the identity inclusion. O
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Theorem B also yields
Proposition 3.7. Let X be a positive Markov process and lett € [0,0). Assume that
Pi{e¥ 1y € (0,00)} C cmpg o).
Then, as functions of z € [0, o], the expressions P, (X; < c0), E, [e=**¥] fory € (0,00),

and P, (X; =0) all belong to cmpg o), in particular, there exist unique probabilities
q:(0+,-), q:(y, ) fory € (0,00), and q;(co—, -) on By ] such that for all x € (0,00),

P, (X: <o0) = /e‘“’qt(O—i—,dv), (3.2)
E, [eiX”“’] = /eif”“qt(y,dv) fory € (0, 00), (3.3)

and
P, (X;=0)= /efz”qt(oof,dv). (3.4)

The map (0,00) > y + q:(y, A) is measurable for all A € By .

Proof. Notice that we can write P,(X; < oo) = limy o E, [e”**¥] and P, (X; =0) =
limy o0 B, [e7%¥] for all # € [0, o). As cmyg o is closed for pointwise limits and because
by assumption Pie¥ € cmg ) forall y € (0,00), we deduce that all the maps in question
belong to cmy . Since for each y € (0,00), the map (0,00) 3 z — E,[e~X*¥] is com-
pletely monotone and bounded by 1, the existence of the probability measure ¢ (y,-) on
[0, 0] follows from Theorem B. Similarly we get ¢:(0+, ) and ¢:(co—, ). Uniqueness of
the measures follows from the fact that Laplace transforms determine probabilities on
Bjy,). Finally, for all x € (0, 00), the expression

E, [€7Xty} = /eiqut(yvdv)

is even completely monotone, but certainly measurable, in y € (0,00). Since the maps
e, € (0,00), form a multiplicative class of bounded functions that generate Bio, o1,
functional monotone class [65, Theorem 2.45] applies and ensures that (0,00) > y —
q¢(y, A) is measurable for all A € Bjg . O

Combining Propositions 3.5 and 3.7 we arrive at the announced

Proposition 3.8. A positive Markov process X is completely monotone if and only if
P{e¥ 1y € (0,00)} Ccmp o, tE€[0,00).

Proof. Necessity is clear. Take now any f € cmjg . It admits the representation of
Proposition 3.5, in particular the finite measure u on B ) is specified. By, and in the
notation of Proposition 3.7, for all ¢ € [0, c0), we may introduce the finite measure u; on

B[O,oo]'

() = / aly, Du(dy), A€ B,
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and then further by (3.1) and Tonelli we have, for all z € (0, ),

Eo[f(Xe)] = (£(0) = f(0+))P2(X; = 0)
+/E Xty dy) (f(OO—>— )IP (Xt<OO>+f( )

= (1) = £04) [ e aloo-ido)+ [ [ty doptay)
+ (f(oom) — £(o0)) / e gy(0+, dv) + f(o0)

(10) = £04) [ = aloo-do) + [ &)
H(F(o0-) = £(62) [ €004, + (o0)

= /6_“ {(f(o) — f(0+))gt(00—, ) + pt + (f(00—) — f(20))q: (0+, ) + f(o0)do | (dv) .

=Pt

The measure p; being positive (since f is positive |), we deduce at once that (P; f)|(0,0)
is completely monotone. Finally, as the first equality of the preceding display is valid
for all z € [0, 0], not just = € (0,0), and since each term separately on the r.h.s. of this
equality is | in « € [0, 00|, as was noted in Proposition 3.7, we get also that P;f is |. O

Corollary 3.9. A weak limit (in the sense of one-dimensional distributions) of completely
monotone positive Markov processes is completely monotone.

Proof. Combine Proposition 3.8 with the fact that cmg . is closed under pointwise limits
and the continuity of the maps e?, y € (0,0). O

3.2 Processes in Laplace duality

We define now the notions of Laplace duality relationships associated to the conven-
tions for 0 - co and oo - 0 that were specified in Section 2.1.

Definition 3.10. Let x; € {07 - 00,0 - 0o~} be a convention for 0 - co and let x; €
{00 - 0%, 007 - 0} be a convention for o - 0. A positive Markov process X is said to be in
(%1, *2)-Laplace duality with a positive Markov process Y provided

Egle™*] = EV[e™""], t€[0,00), (z,y) € [0,00], (3.5)

the products in the exponentials being interpreted under the conventions x; and x3. O

The concept of Definition 3.10 is the H-duality of X and Y of Definition 2.2 for
H=¢e, 4, :]0,00] x [0,00] = [0, 1],

e*11*2 (1’,y) = eimya (l',y) € [Oa OO]Qa

under the conventions %; and *,. Conditions (A)-(B) of Section 2.3 are met for this
H because {e,, «,(z,-) : € (0,00)} is a multiplicative class of bounded real functions
generating By .. so that functional monotone class applies; (C) follows because [0, o]
is endowed with the Borel o-field of a Polish space, see e.g. [65, Theorem 4.5 &
Exercise 2.13]. In particular, if X admits Laplace duals Y; and Y, of the same kind,
then the law of Y; is the same as the law of Y5. The same conditions (A)-(C) are met for
H = ¢, ,, which results from e,, ,, on transposing its first and second coordinate, the
fact that e,, ,, need not be symmetric notwithstanding.

We note also that X is in (07 - 00,00 - 0F)-Laplace duality with Y if and only if Y
is in (0T - 00,00 - 0T7)-Laplace duality with X. The same for (0 - oo™, 00~ - 0) in lieu of
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(0" - 00,00 - 0F). On the other hand, X isin (0 - 00,00~ - 0)-Laplace duality with Y if and
only if Y is in (0- co™, 00 - 07)-Laplace duality with X. We shall refer to the facts noted in
this paragraph indiscriminately as transposition.

A simple consequence of Proposition 3.8 is

Corollary 3.11. If a positive Markov process X admits a Laplace dual (of any kind), then
X is completely monotone.

Proof. LetY be the Laplace dual. Apply Proposition 3.8 together with the observation
that for all y € (0,00), the expression Pe¥(z) = E,[e™*¥] = EV[e~™"*] = [e ¢ (y, dv)
is certainly completely monotone in = € (0, 00), and also it is | in = € [0, oc] because e~ *?
is | in € [0, 00] for all v € [0, oc]. This is so no matter what the choice of the conventions
for 0 - oo and oo - 0. O

Complete monotonicity will be combined with the relevant properties at the bound-
aries to ensure existence of Laplace duals.

Definition 3.12. Let X be a positive Markov process. As previously agreed upon,
P = (pe(7,))(t.2)€[0,00) x [0,00] 1S its family of transition kernels and P = (P;)icjo,0) IS its
semigroup.

(A) A boundary point x € {0,00} is absorbing (resp. non-sticky) for X when, for all
t €[0,00), pi(x,-) = 05 (resp. p(u,[0,00]\{z}) =1 for all u € [0, co]\{z}).

(B) X is weakly continuous at x € [0, 0] if P;f is continuous at z for all continuous
f:[0,00] = R forallt € [0,00).

(C) By weak-[0,c0) continuity at 0 of X we mean that for all ¢t € [0,00), E,[f(X:); X; <
o] converges to Ey[f(X:); X: < oo] as « | 0 for all continuous f : [0,00] — R
(equivalently, all continuous f : [0,00) — R having a finite limit at o).

(D) By weak-(0, oo] continuity at oo of X we mean that for all t € [0,00), E,[f(X:); X¢ >
0] converges to Eo[f(X;); X; > 0] as T oo for all continuous f : [0,00] - R
(equivalently, all continuous f : (0,00] — R having a finite limit at 0).

We reserve the right to apply the preceding qualifications to any (not necessarily Marko-
vian) [0, oo]-valued process X defined under a family of probabilities (P,),cp, E C [0, 00],
on a common measurable space, as long as the resulting notions are significant. O

The linear span of {e¥ : y € (0,00)} U {1} is an algebra containing the constants and
separating the points of [0, co|. By Stone-Weierstrass [20, Theorem 2.4.11] for [0, 0], if a
positive Markov process X is completely monotone, then P, f is continuous on (0, co) for
all continuous f : [0,00] — R, for all ¢ € [0, 00). Put differently, X is weakly continuous at
every point of (0, c0). It is only at the boundaries that the weak continuity of a completely
monotone process can fail. It is also worth emphasizing that the weak continuity notion
of (C), resp. (D), is a stronger condition on the process X than would have been mere
weak continuity at 0, resp. at oo, of X in the sense of (B). We further caution the reader
regarding the term absorbing which does not, by itself, imply that the process ever
actually reaches the boundary in question with strictly positive probability.

Theorem 3.13. The various types of Laplace dualities corresponding to the four possible
combinations of conventions are characterized as follows.

(i) A given positive Markov process X is in (0" - 0o, 00 - 07)-Laplace duality with some
positive Markov process Y if and only if X is completely monotone, weakly-|0, 0o)
continuous at 0 and has oo absorbing. When so, then Y is also completely monotone,
weakly-[0, c0) continuous at 0 and has oo absorbing; besides, under 0" - 0o, oo - 07,

Egle™X¥] = PY(Y; < 00) and P, (X; < 00) = E°[e™*Y*], (x,y) € [0,00]?, t € [0, 00).
(3.6)
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(ii) A given positive Markov process X is in (0-oco~, 00~ - 0)-Laplace duality with some
positive Markov process Y if and only if X is completely monotone, weakly-(0, o]
continuous at oo and has 0 absorbing. When so, then'Y is also completely monotone,
weakly-(0, co] continuous at co and has 0 absorbing; besides, under 0 -co~, co™ - 0,

Eoo[e™ Y] = PY(Y; = 0) and P, (X; = 0) = E®[e ], (z,y) € [0,00)%, t € [0, 00).
(3.7)
(iii) A given positive Markov process X is in (0 - co™, 00 - 07)-Laplace duality with some
positive Markov process Y if and only if X is completely monotone and has 0 and
oo both absorbing. When so, then Y is completely monotone, weakly continuous at

0 and oo, and, under 0 - oo™, oo - 07,

P.(X; < 00) = E°le™®"*] and P, (X; = 0) = E®[e""*], 2 € [0,00], t € [0,00). (3.8)

(iv) A given positive Markov process X is in (07 - co, 00~ - 0)-Laplace duality with some
positive Markov process Y if and only if X is completely monotone and weakly
continuous at both 0 and co. When so, then Y is completely monotone, has 0 and
oo both absorbing, and, under 0" - oo, 0o~ -0,

Eole= %] = PY(Y; < 00) and Eo[e™**Y] = PY(Y; = 0), y € [0,00], t € [0,00). (3.9)

We prove Theorem 3.13 on p. 19 after some discussion and illustrating examples.
Table 2 summarize the roles of the conventions. Several duality relationships may hold
for a given completely monotone positive Markov process, which will be seen in the
examples to follow presently.

Table 2: Weak continuity/absorption properties of X in (%, *2)-Laplace duality with YV’
according to the various conventions. Different underlinings indicate what convention
co-occurs with which property. We see that the properties of 0 (resp. of o) for X can
be read off from the first (resp. second) entry of the convention, the presence (resp.
absence) of + at 0 (resp. o) indicating weak continuity (resp. absorption) at said point.
Similarly, the first (resp. second) entry of the convention has to do with properties of
oo (resp. of 0) for Y; and then again the presence (resp. absence) of + at oo (resp. 0)
indicates weak continuity (resp. absorption) at said point.

convention/process X Y
(1, %2) continuity absorption points continuity absorption points
(0T_-c0,00-07) weakly-[0, c0) at 0 00 weakly-[0, c0) at 0 0
(020,00~ -0) weakly-(0, oo] at co 0 weakly-(0, oo] at 0o 0
(0207 ,00-0T) 0., weakly at 0 and at, 0o
(0F - 00,00~ - 0) weakly at 0 and at oo 0,00

An immediate consequence of Theorem 3.13, in particular of the identities (3.6)-(3.9),
is a correspondence between absorptivity and non-stickiness of processes in Laplace
duality.

Corollary 3.14. Let x; € {oo-0",00™ - 0}. If X is in (0" - 0o, x2)-Laplace duality with Y,
then 0 is absorbing for X if and only if co is non-sticky for Y. If X isin (0-00~, %2)-Laplace
duality with Y, then oo is absorbing for Y if and only if 0 is non-sticky for X . O

The parallel statements in Corollary 3.14 with the roles of X and Y interchanged
also hold true; this follows by transposition.

Remark 3.15. Let us explain the necessity of introducing conventions for 0 - co, 0o - 0.
As we have pointed out in the Introduction, at first sight it may seem best to only deal
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with pairs of state-spaces for X and Y that avoid the issue of specifying 0 - co and oo - 0.
The problem with this is that in considering the existence of a Laplace dual Y for a
given X, whilst by Bernstein-Widder’s theorem B the relation (1.2) surely implies the
complete monotonicity of E,[e~**¥] in = € (0, 00), which in turn ensures the existence of
a probability 14(y, -) for which

Eofe ) = [e (), a e (0.00)

in general 14(y, -) is a probability only on [0, 0o}, a superset of (0, co) with both end-points
0, oo included. For this reason we consider the natural domain of Laplace duality to
be [0, o0] with due consideration having to be given to the conventions for 0 - co and
oo - 0. Fortunately, this approach is also without loss of generality because Laplace
duality on restricted state-spaces can always be prolongated to [0, oc], as we shall see in
Remark 3.21. O

Example 3.16 (Subordinators). Let X be a possibly killed subordinator (coffin: co) under
the probabilities (IP;),c[0,.c] With Laplace exponent ® € pk-subo:

E.le™ %, X, < oo] = e W {4y} € [0,00), t € [0,00);

under P, X is the constant oo a.s. We consider below two variants of a Laplace dual Y
for X. In both cases, for y € (0,00), under P, Y a.s. starts at y and is killed, sent to the
coffin oo, at rate ®(y), while under P> it is the constant co a.s.

« In the first variant, under P%, Y a.s. starts at 0 and is killed, sent to the coffin co,
at rate ®(0). Then X is in (0" - 0o, 00 - 07)-Laplace duality with Y.

+ In the second variant, under P’, Y is the constant 0 a.s. Then X is in (0" 00, 00~ -0)-
Laplace duality with Y.

So, when ®(0) > 0, the subordinator X is in Laplace duality with different Y, depending
on the choice of the conventions for the products 0 - co and oo - 0. However, except in the
trivial case when ® = 0 (the constant process, which is in Laplace duality of whichever
kind with itself), the other two types of Laplace dualities are precluded (.- X does not
have 0 absorbing if ® # 0). O

In the context of the preceding example the reader may well wonder what changes if,
instead of a subordinator, one considers a possibly killed spectrally positive Lévy process
X (that is not a subordinator). Its Laplace transform then takes the form

E.le XY, X; < oo] = e ™YW (2,9) € R x [0,00), t € [0,00),
where U € pk-spLp\ (—pk-subo). In this case, for no ¢ € (0, 00) can there exist a family of

probabilities ¢ = (¢:(y, -))ye(0,00) ON (—00, 0] satisfying

Em[e*X””] = /e*w”qt(y,dv), {z,y} C (0,00),

for if there were, letting = | 0, we would get ¢;(y, (—00,0]) > ¢:(y,R) = ¢!¥®) > 1 for
some (all large enough) y € (0, c0), which is a contradiction. This shows that no Laplace
dual process of X can exist in the sense of (1.2).

Example 3.17 (CB processes). Let X be a CB process under the probabilities (IP;)c[0,o]
with branching mechanism ¥ € pk-spLp. According to [53, Chapter 12] it means:

Eyle XV = e ®W 2 €0,00), y € (0,00), t € [0,00),
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where for each y € (0,00), [0,00) 3 t = u;(y) € (0,00) is the unique C'-solution to

—ui(y) = —V(u(y)), uo(y) =y; (3.10)

under P, X is the constant oo a.s. We consider below three variants of a Laplace dual
Y for X. In all cases, for y € (0,00), under P¥, Y a.s. coincides with (u:(y))¢e[0,00)-

e In the first variant, under P> (resp. P% Y is constant and equal to co (resp. 0) a.s.
Then X is in (0T - 0o, 00 - 0)-Laplace duality with Y.
* In the second variant, for all ¢ € [0, 00), a.s.,

- under P>, Y; = w;(co—) := - limyyo0 ut (y) € (0, 0],
- under P°, V; = u;(0+4) := }-limy 0 u(y) € [0, 00).

Then X is in (0 - 0o, 00 - 0")-Laplace duality with Y.
» For the third variant take 0 absorbing for Y as in the first instance and take P> as
in the second variant. Then X isin (0- 0o, 0™ - 0)-Laplace duality with Y.

Thus, the CB process X may be in Laplace duality with different ¥ depending on the
choice of the conventions for the products 0 - co and oo - 0. We return to CB processes in
Section 6.1.1 by studying the generators, there with (07 - 0o, 0o - 0%)-Laplace duality, so
that in fact a CB process admits all four types of Laplace duals. O

Example 3.18 (CBI processes). Let X be a continuous-state branching process with
immigration (CBI process) under the probabilities (Px)a;e[o,oo] with branching mechanism
¥ € pk-spLp and immigration mechanism ® € pk-subo. One has, see Kawazu and
Watanabe [49, Eq. (1.1) and Theorem 1.1]:

Ea: [e_Xty] = e_xut(y)_fg fb(us(y))ds, HAES [Oa OO), ye (07 OO), te [05 OO),

where for each y € (0,00), [0,00) 3 ¢ — w(y) € (0,00) satisfies (3.10), while under P,
X is the constant oo a.s. We interpret u(0) := ([0, 00) 3 ¢t — u:(0+)) in the limiting sense.
Under P, let Y be the constant oo a.s., while for y € [0, 00), under P?, let Y a.s. satisfy
Y: = us(y) for t € [0,(), where ( is a random time at which Y is killed, sent to co, and
whose law is given by

PY(¢ > t) = e Jo 2)ds 4 ¢ [0 o0).
Then X is in (0" - 00,00 - 07)-Laplace duality with Y. O

Proof of Theorem 3.13. The proofs of the parts are all quite similar, but for clarity we
write them all out separately at the cost of some repetition.

Part (i). We work throughout this part under the conventions 0% - oo, oo - 07.

The linear span of {€¥|(g») : ¥ € (0,00)} is an algebra of maps vanishing at infinity,
separating the points of, and vanishing nowhere on [0, 00). Thanks to the convention
oo - 0T and by Stone-Weierstrass’ theorem [13, Corollary V.8.3] for [0, o),

X is weakly-[0, 00) continuous at 0 < <lim E,[e %] = Eg[e ]
z]0

(3.11)

for all t € [0,00), y € [0, oo)).

Suppose first that X is in (07 - 00, c0-0%)-Laplace duality with Y. (3.11), (3.5), 07 -co show
that X is weakly-[0, c0) continuous at 0. (3.5), oo - 0" ensure that X has oo absorbing.
Corollary 3.11 guarantees the complete monotonicity of X. By transposition we deduce
that Y has these same three properties.
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Conversely, assume X is completely monotone, weakly-[0, co) continuous at 0 and has
oo absorbing. From, and in the notation of Proposition 3.7(3.2)-(3.3), and by oo - 0F: for
t € [0,00), writing ¢:(0, ) := ¢;(0+, -), then for y € [0, 00), = € (0, 0),

/e_“ypt(a;,du) = /e‘“’qt(y,dv); (3.12)

but, on passing to the limit = | 0, also for z = 0 by the assumption of weak-[0, c0)
continuity at 0 of X, (3.11) and 0T - co. Moreover, (3.12) holds also, first, for z = oo due
to the absorptivity of oo for X and the convention oo - 0; second, then for ¥y = co on
specifying ¢;(c0, -) := d» and noting this time 07 - co. Thus (3.12) persists for arbitrary
(z,y) € [0,00]%. In order to deduce that X is in (0" - 00,00 - 07)-Laplace duality with a
positive Markov process it remains to apply Proposition A.

(3.6) is a mere specification of (3.5) to x = 0 using 07 - oo, and separately to y = 0
using oo - 07 (or we apply transposition).

Part (ii). We work throughout this part under the conventions 0 - co™, co™ - 0.

The linear span of {(1 —e¥)|,] : ¥ € (0,00)} is an algebra of maps vanishing at
infinity (which is to say: having limit zero at 0+), separating the points of, and vanishing
nowhere on (0, oo]. Thanks to the convention 0 - co™ and Stone-Weierstrass for (0, oo],

X is weakly-(0, oo] continuous at oo < ( lim E, [e™ ] = Eoo [e¥*]
oo (3.13)
forall t € [0,00), y € (o,oo]).

Suppose first that X isin (0-co™, 00~ - 0)-Laplace duality with Y. (3.13), (3.5), co™ -0
show that X is weakly-(0, o] continuous at co. (3.5), 0-00™ ensure that X has 0 absorbing.
Corollary 3.11 guarantees the complete monotonicity of X. By transposition we deduce
that Y has these same three properties.

Conversely, assume X is completely monotone, weakly-(0, co] continuous at oo and
has 0 absorbing. From, and in the notation of Proposition 3.7(3.3)-(3.4), and by 0 - co™:
for ¢ € [0, 00), writing g¢(c0, -) := g¢(co—, -), then for y € (0, 0], = € (0, 00),

/e_“ypt(a:,du) = /e‘”qt(y,dv); (3.14)

but, on passing to the limit = 1 oo, also for 2 = oo by the assumption of weak-(0, co]
continuity at co of X, (3.13) and oo™ - 0. Moreover, (3.14) holds also, first, for z = 0 due
to the absorptivity of 0 for X and 0-co~; second, then for y = 0 on specifying ¢;(0, -) := do
and noting this time co~ - 0. Thus (3.14) persists for arbitrary (z,y) € [0, o]?. In order to
deduce that X isin (0-co~, 00~ - 0)-Laplace duality with a positive Markov process it
remains to apply Proposition A.

(3.7) is a mere specification of (3.5) to x = co using co™ - 0, and separately to y = c©
using 0 - co™ (or we apply transposition).

Part (iii). We work throughout this part under the conventions 0 - co™, oo - 0F.

The linear span of {e, : z € (0,00)} U {1} is an algebra containing the constants and
separating the points of [0, oc]. Thanks to Stone-Weierstrass for [0, oo] we therefore have:

Y is weakly continuous at oo < ( lim Y [e= "] = E> [e~ "]
ytee (3.15)
forallt € [0,00), z € (0, oo));

Y is weakly continuous at 0 < (lim EY[e "] = E°[e~ "]
ul0 (3.16)
forall ¢ € [0,00), = € (o,oo)).
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Suppose first that X isin (0-0o~, 00-0")-Laplace duality with Y. (3.5), co-0T (resp. (3.5),
0-007) ensure that X has oo (resp. 0) absorbing. (3.5), (3.15), 0- 0o~ (resp. (3.5), (3.16),
oo - 0") yield that Y is weakly continuous at oo (resp. 0). Corollary 3.11 guarantees the
complete monotonicity of X and Y.

Conversely, assume X is completely monotone, and has 0, co both absorbing.

From, and in the notation of Proposition 3.7(3.2)-(3.4), and by 0 - co~, oo - 0F: for
t € [0,00), writing g:(c0,) := g(co—,-) and ¢:(0,:) := ¢:(0+,-), then for y € [0, 0],
z € (0,00),

/e*“ypt(x,du) = /e*”qt(y,dv). (3.17)

Moreover, (3.17) holds also, first, for x = 0 due to the absorptivity of 0 for X and 0 - co~;
second, for x = oo by the absorptivity of co for X and oo - 0. Thus (3.17) persists for
arbitrary (z,y) € [0, c]?. In order to deduce that X is in (0- 0o, o0 - 07)-Laplace duality
with a positive Markov process it remains to apply Proposition A.

(3.8) is a mere specification of (3.5) to y = 0 using co - 07, and separately to y = oo
using 0 - co™.

Part (iv). We work throughout this part under the conventions 07 - oo, co™ - 0.

The necessity of the conditions of the theorem follows from Item (iii) on transposing.
As for sufficiency, assume then that X is completely monotone and weakly continuous at
both 0 and co.

From, and in the notation of Proposition 3.7(3.3): for ¢ € [0,00), y € (0,00), x € (0, ),

/(fuypt(x,du) = /efz”qt(y,dv); (3.18)

but, on passing to the limit « 1T oo also for z = co by the weak continuity of X at oo and
oo~ - 0; likewise, on passing to the limit = | 0 also for x = 0 by the weak continuity of
X at 0 and 07 - co. Moreover, setting ¢;(0, ) := dy and ¢ (00, -) := o0, (3.18) continues to
hold, first, for y = 0 due to oo™ - 0; second, for y = oo due to 0T - co. Thus (3.18) persists
for arbitrary (z,y) € [0,c]?. In order to deduce that X is in (0" - 00,0~ - 0)-Laplace
duality with a positive Markov process it remains to apply Proposition A. O

In applying Theorem 3.13, in the direction of starting with a process X and attempting
to conclude the existence of the dual Y, one may be led to performing operations of
restriction followed by/or just of extension of state-space. The issue of restriction is
considered in

Remark 3.19. Let (0,00) C E’' C [0, o0]. Suppose the [0, oo]-valued Markov process X has
the boundary points of [0, oc]\ E’ non-sticky. Then we may introduce the positive Markov
process X’ having state-space E’ and the probabilities P’ := P,|g for z € E'. It is, as far
as the finite-dimensional distributions are concerned, the same process when looked at
only on points of issue from E’: X/ P, = X/ P/ forallt € [0,00) and all x € E’. Thus, if
X is completely monotone to begin with, then the resulting process X' verifies complete
monotonicity on E’: for all ¢ € [0, 00), for all | maps f : £’ — [0,00) that are completely
monotone on (0,c0), we have that E/[f(X])] is | in # € E’, completely monotone in
x € (0,00). (But X’ can have this property without X having been completely monotone
to begin with.) Such restriction of the process can also be iterative, first removing 0 and
then oo or vice versa. O

As for the problem of extension, let (0,00) C E' C [0, 0] and suppose X’ is, under the
probabilities (P)).c g/, a Markov process valued in E’ that is completely monotone on E’.
Then, for E/ C E C [0,00], the E-valued Markov process X having the probabilities of X’
and the points E\E’ absorbing is completely monotone. The next proposition further
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shows that given complete monotonicity on (0,cc) of a process X, one can extend X
continuously at the boundaries and find a Laplace dual.

Proposition 3.20. Let X’ be a (0, 00)-valued Markov process under the probabilities
(IP’,)ze(0,00), Such that (0,00) > z I/, [e~Xt¥] is completely monotone for all y € (0, 00).
Then, for allt € [0, 00), the probabilities p;(z,-) := P! (X, € -) admit a weak limit as z | 0
(resp. x 1 o0) and the latter; call it p;(0, ) (resp. p:(co,-), is a probability on [0, c0) (resp.
[0,0]). Moreover, we have the following two assertwns.

(i) The family p := (p¢(,))(t,2)€[0,00)x[0,00) Of Probabilities on [0,00) has the measur-
ablity, normality and semigroup properties. The associated [0, co]-valued Markov
process X with transition kernels p on [0,00) and the boundary oo absorbing is
weakly-[0, c0) continuous at 0 and also completely monotone. In particular, X
admits a (0T - oo, 0o - 0%)-Laplace dual process.

(ii) The family p := (pi(2,-))(t,2)c[0,00)x [0,00] Of Probabilities on [0, o] has the measura-
bility, normality and semigroup properties. The associated Markov process X with
transition kernels p is weakly continuous at 0 and oo and also completely monotone.
In particular, X admits a (0T - 0o, 00~ - 0)-Laplace dual process.

It will be clear from the proof that we have also the following version.

Let X' be a [0, 00)-valued Markov process under the probabilities (IP,),c(0,oc), Weakly
[0, 00)-continuous at zero and such that, for all y € (0,00), I [e~X:¥] is completely
monotone in z € (0,00), continuous in z € [0,00). Then, for all t € [0,0), as z 1 oo, the
probabilities p:(x,-) := P/ (X} € -) admit a weak limit as a probability p;(co, ) on [0, o]
and (ii) holds.

The same proof works because the extension to (ii) is done independently after (i).

Proof of Proposition 3.20. By Prokhorov’s theorem, the fact that Laplace transforms
determine probabilities on By ], and the complete monotonicity (.". |) of (0,00) > z
I/, [e=X¥] for all y € (0,0), we see that for each ¢ € [0, c0) the weak limit p, (0, -) of the
probabilities p;(x,-) on [0, 0] exists as « | 0. With « € (0,00) arbitrary, since for all
y € (0,00),

/e_"ypt(x,du) < /e_“ypt(O,du) < p:(0,[0, 00)),

on letting y | 0, we deduce that p:(0, [0,00)) = 1.

By the same set of tokens we see that the weak limit p;(co, -) of the probabilities
pi(z,-) on [0,00] as z 1 oo exists as a probability on [0, co]. (We stress that here there is
possibly a mass at c0.)

(i). By what we have just established we may consider p := (p¢(, ")) t,2)€[0,00)x [0,00)
as a family of probabilities on [0, c0). It is clear that po(0,{0}) = 1, so p has the normality
property. Let us check the semigroup property of p (for point of issue 0, it being clear for
points of issue out of (0, c0)). For {s,t} C [0, c0):

bdd cts in ©u€[0,00)

/e_“ypHS(O,du) = 11?01/ Ypirs(z,du) = hm// “wYp(u, du) py(z, du)

x]0

://e_“/yps(u,du')pt(O,du)7 y € (0, 00);

since Laplace transforms determine probabilities on By . the semigroup property
follows. Thus we can extend X’ to X by asking that X has the transition kernels p
on [0,00) and oo absorbing. It is plain that the resulting positive Markov process is
weakly-[0, o) continuous at 0, also completely monotone. Consequently, Theorem 3.13(i)
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applies and ensures existence of a positive Markov process that is in (07 - 00,00 - 07)-
Laplace duality therewith.

(ii). Concerning p, by the findings of (i) it remains to check the semigroup property
for point of issue oo, but this follows essentially verbatim as it was done in (i) for 0. Thus
we end up with a normal measurable Markovian family of kernels p. The associated
[0, 00]-valued Markov process is weakly continuous both at 0 and oo and is completely
monotone. In turn, Theorem 3.13(iv) applies and ensures existence of a positive Markov
process that is in (0T - 0o, 00 - 0)-Laplace duality therewith. O

Remark 3.19 and Proposition 3.20 can be applied one after the other. We have
left in them unaddressed the issue of whether or not the resulting processes have
modifications with nice, say cadlag paths: the discussion concerned only the procurement
of a Markovian family of kernels restricting/extending the given one. Though, this
problem is trivial at least when extending a given cadlag process by absorbing points.

We close this subsection by making precise how the insistence on the state-spaces
[0, 0] in Laplace duality represents no loss of generality relative to the situation in which
we would have also allowed (0, c0), [0, 00), etc.

Remark 3.21. Let X and Y be Markov processes with respective state-spaces F and F/,
both subsets of [0, oc], both supersets of (0, 00), that are in Laplace duality on £ x F:

E.le XY =EY[e™™], t€[0,00), (v,y) € E x F, (3.19)

under some conventions on 0 - co and/or oo - 0, when, respectively, (0,00) € E x F and/or
(00,0) € E x F. We claim that there exist extensions of X and Y to positive Markov
processes, with the outstanding points absorbing, that are in Laplace duality under a
suitable choice of the conventions for 0 - oo, oo - 0 extending the given ones. Indeed, if co
is not in the state-space of Y, then we extend Y to co by making the latter absorbing
and, if 0 was in the state-space of X, agreeing on the convention 0" - co. Likewise, if 0 is
not in the state-space of Y, then we extend Y to 0 by making the latter absorbing and, if
oo was in the state-space of X, agreeing on the convention co™ - 0. We repeat this in an
analogous manner to extend also X to [0, co]. O

3.3 Feller property, excessive/invariant functions and measures, long-term
limiting laws
Let us provide some technical background on Feller processes, referring the reader to
Kallenberg [47, Chapter 19] and to Bottcher et al. [11, Chapter I] for detailed accounts.
Under a Cy(FE)-Feller process with values in a locally compact separable metric
space FE we shall understand then an F-valued Markov process X, whose semigroup
P = (P;)te0,00) satisfies the two properties:

PtCO(E) C CO(E)a te [0700)7 (3.20)
im Pif(x) = f(z), = €E, feC(E). (3.21)

When F is compact, we shall also say that X is C(E)-Feller if (3.20)-(3.21) hold with C(E)
instead of Cy(E). For a compact E, Co(E) = C(E); we make the notational distinction
only for emphasis.

Property (3.21) is automatic if X is right-continuous and we may allow in the pre-
ceding X to be non-conservative. A possibly non-conservative F-valued Markov process
X = (Xt)te[o,c) with lifetime ¢ under the probabilities (IP;).cr obeys (2.2) only “a.s.-P,
on {s < (}”, but has otherwise the same properties of measurability, and normality
(P,(Xo = 2,0 < () = 1forall € E). Furthermore, with p;(z,-) := X;,P,|(4<¢y forz € E,
P, is defined out of the family (p;(z,-)).cr, €xactly as in (2.3), this for all ¢ € [0, ). By
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one-point compactification or addition of an isolated point, according as to the whether
F is not or is compact, the non-conservative case reduces to the conservative one [47,
Lemma 19.13]. The Feller property of a family of (sub)Markovian transition kernels p,
or of their associated semigroup P, is defined in the clear way without reference to X.
For a Feller semigroup a process realization thereof having sample paths in Dy always
exists [47, Theorem 19.15] and the strong Markov and quasi left-continuity properties
are automatic [47, Theorem 19.17, Proposition 25.20].

Recall also the notion of the strong (infinitesimal) generator for a Feller process X
with semigroup P, state-space FE: it is the linear operator X; defined on

mPtf—f
t

Dy, = {f € Cy(E): ltiw exists as a uniform limit}

and given by
Pf—
Xsf = limM for f € Dx,.
t}0 t
The Feller property ensures that it coincides with the pointwise version on restriction to

Co(F) [11, Theorem 1.33], more precisely
X =XN(Co(F) x Co(E)), (3.22)

where X is given by (2.4). The generator of a Feller process provides the fundamen-
tal Dynkin’s martingales, see for instance [11, Theorem 1.36 & sentence just after
Definition 1.35]: for any f € Dx,, the process

t
(f(Xt) — / Xsf(Xs)ds> is a martingale. (3.23)
0 te[0,00)

A core for X is any linear D C Dy, such that X;|p has closure &; (in Co(E) x Co(E),
where we endow Cy(E) with the supremum norm || - ||, i.e. the topology of uniform
convergence).

With these reminders out of the way, we first address the right-continuity (3.21):

P, f(x) H f(z), x€][0,00], f € C(]0,00]), (3.24)

for the semigroup P of a positive Markov process X in Laplace duality.

Proposition 3.22. Let X (semigroup P) be in (x1,*2)-Laplace duality with Y (semigroup
Q). Then P satisfies (3.24) if and only if, respectively depending on the conventions
(%1, %2), for all y € (0, 00),

Quex(y) - ealy), 2 €(0,00), (3.25)
and
(i) when (%1,*2) = (07 - 00,00 - 0%): q;(y, [0,00)) ﬁ 1.
(ii)) when (x1,%2) = (0- 007,00~ - 0): q:(y,{0}) ﬁ 0.
(iii) when (x1,%3) = (0- 00~ , 00 - 0"): no further conditions.
(iv) when (*1,%2) = (07 - 00,007 - 0): ¢ (y, {0}) w 0 and ¢ (y, [0,0)) w 1.

These conditions are met if Y admits a version that is right-continuous at zero (in
particular they are met if Y has a Dy j-valued version).
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Proof. We write it out for (x1,*2) = (0 - 00, 00 - 0)-duality, the other cases being similar
(and easier). Recall first that by Stone-Weierstrass the linear span of {e? : y € (0, c0) }U{1}
is dense in (C([0,o0]), | - |lco)- Assume that (iv) holds true. By the duality relationship, for
all t € [0,00), for all y € (0, ),

Pre¥(x) = Qrex(y) w5 e:(y) =e¥(z), € (0,00),
Pre¥(o0) = q:(y,{0}) T 0 = e¥(c0) and (3.26)

P,e¥(0) = q:(y,[0,00)) ﬁ 1 =e¥(0).

Now let f € C([0, o0]) be arbitrary and pick (f,)nen, @ sequence of functions belonging
to the linear span of {e¥ : y € (0,00)} U {1}, such that lim,,,o || fn. — f|looc = 0. For all
t € [0,00), using the fact that || P f]lec < ||f]lcc We see that, for all = € [0, o0],

|Pef(x) = f(@)] SN Pef = Pifulloo + |Pefn(@) = fu(@)] + [1fn = flloo
<2/ fn = flloo + [Prfalz) — ful2)].

By (3.26), lim¢ o | P, fn(z) — fn(z)| = 0. Thus, by letting ¢ | 0 and thereafter n — oo in the
preceding display, we get }%|Ptf(x) — f(z)] = 0, which is (3.24).

The fact that (iv) is necessary for (3.24) follows readily on exchanging the 1.h.s. and
r.h.s. of the equalities in (3.26).

If now Y is right-continuous at zero then, for all y € (0,00), we have that (3.25),
qt(y,{0}) = P¥(Y; = 0) ﬁ 0 and ¢:(y, {oo}) = PY(Y; = o0) E) 0 hold for all y € (0, c0)

by bounded convergence (since Yo+ = Yy = y € (0, 00) a.s.-P¥), which is (iv). O

We now study the more restrictive Feller property (3.20).

Proposition 3.23. Let X and Y be positive Markov processes, X satisfying (3.24). We
have the following assertions.

(i) If X isin (0T - 0o, 00 - 01)-Laplace duality with Y, then X is C([0, oc])-Feller if and
only if Y has 0 non-sticky, in which case (the possibly submarkovian) p restricted to
[0,00) has the Cy([0, 00))-Feller property too.

(ii) If X isin (0- 0o~ ,00” - 0)-Laplace duality with Y, then X is C([0, oc])-Feller if and
only if Y has oo non-sticky, in which case (the possibly submarkovian) p restricted
to (0, 0] has the Cy((0, oc])-Feller property too.

(iii) If X isin (0 - 0o~ , 00 - 07)-Laplace duality with Y, then X is C([0, oo])-Feller if and
only if Y has 0 and co both non-sticky, in which case (the possibly submarkovian) p
restricted to (0, 00) has the Cy((0,00))-Feller property too.

(iv) If X isin (0% - 00,00~ - 0)-Laplace duality with Y, then X is C([0, oc])-Feller.

Proof. (i). If Y has 0 non-sticky, then under 0% -o00, e~*¥* is continuous in = € [0, 00| a.s.-P¥
for all y € (0,00) and ¢ € [0, 00). Combining this with the Laplace duality relation (3.5)
and bounded convergence we find that, for all ¢ € [0, 00), P;{e¥ : y € (0,00)} C C([0, o0]).
But the linear span of {e¥ : y € (0,00)} U {1} is dense in (C([0, 0]), || - ||cc) and we deduce
that P,C([0,00]) C C([0,00]). Together with (3.24) it means that X is C(]0, oo])-Feller.
Conversely, if X is C([0, cc])-Feller, then for all ¢t € [0,00) and y € (0,00), (3.5) under
o - 0 and the continuity of ([0, c0] > = — E,[e”**¥]) at co— require P¥(Y; = 0) = 0; in
addition, the complete monotonicity of Y together with Proposition 3.7 ensures that
([0,00] 2 y = P¥(Y; = 0)) is |, so that also P>°(Y; = 0) = 0, and thus Y has 0 non-
sticky. The “in which case” statement follows on noting the density of the linear span of
{€¥][0,00) : ¥ € (0,00)} in (Co([0,00)), || - ||oc), the restriction of p to [0, c0) being in fact a
(sub)Markovian family of transition kernels, since X has oo absorbing.

EJP 31 (2026), paper 127. https://www.imstat.org/ejp
Page 25/73


https://doi.org/10.1214/26-EJP1582
https://imstat.org/journals-and-publications/electronic-journal-of-probability/

Positive Markov processes in Laplace duality

(ii). Similar to (i) except that we consider {(1 — e¥)[(g,oc] : ¥ € (0,00)} in lieu of
{€¥][0,00) : ¥ € (0,00)}, and the | character of ([0, 00] > y +— P¥(Y; < 00)) in lieu of that of
([0,00] 3 y > PU(Y; = 0)).

(iii). For the “in which case” part observe that the linear span of {(e¥' — e¥?)|() ) :
(y1,92) € (0,00)?} is an algebra of functions separating the points of (0, c0) and vanishing
nowhere on (0, 00), therefore is dense in (Cy((0,00)), || - ||oo) by Stone-Weierstrass. The
remainder of the straightforward argument employing (3.5) is left to the reader.

(iv). Under 0% - 0o, 0o~ - 0, e~*¥* is continuous in = € [0, 00| for all y € (0,00) and
t € [0,00). We conclude as in (i). O

The next proposition details invariant sets for the semigroup and cores for the
generator of a process in Laplace duality. Introduce the algebras of functions:

cmﬁg o) = {/eyy(dy) : v a finite signed measure on B(O’oo)} C Co([0, 00)),

cm(lz’oo] = {/(1 —e)r(dy) : v a finite signed measure on B(o,oo)} C Co((0, 0)),
cm%’oo) = {/eyy(dy) : v a finite signed measure on By ), ¥((0,00)) = 0}
C Cy((0,00)), and
Cm?a,oo] = {c + /eyu(dy) : ¢ € R, v a finite signed measure on B(O,oo)} C C([0, 00)).
(strictly speaking we should have written e¥||y ) rather than e in cm[jg’oo) and similarly
in cmaoc], cmam), but have, for succinctness, allowed ourselves this abuse of notation).

Notice that, under the conventions 07 - 0o, co™ - 0, we may identify
cm[% o] = {/eyy(dy) : v a finite signed measure on B[Om]} . (3.27)

Proposition 3.24. Let X be a positive Markov process. We denote by P the possibly
submarkovian semigroup and by X, the strong generator of each of the Feller processes
referred to in (i)-(iv) below, i.e. of X, but with the indicated restricted state-space
(in each case the assumed duality ensures the absorptivity property that renders the
restriction meaningful, cf. Proposition 3.23).

(i) If X admits a (0" - 0o, 00 - 07)-Laplace dual and is Cy([0, c0))-Feller on restriction

to [0,00), then Ptcm[jg o0y C cm[i0 ooy forall't € [0, 00). If further cm[j(tJ o0y C D, then
cm[io,oo) is a core for X;.

(ii) If X admits a (0- oo™, 00~ - 0)-Laplace dual and is Cy((0, 0])-Feller on restriction
to (0, 0], then Ptcmﬁg oo] C cm?[O o) forallt [0,00). If further cm(jg o) C D, then

cmt is a core for X;.
(0,00]

(iii) If X admits a (0 - co™, 00 - 07)-Laplace dual and is Cy((0, 00))-Feller on restriction
to (0,00), then Ptcm(i0 o) C cm?fJ ooy forall't € [0,00). If further cm?fJ o0y C D, then

cm?f)ﬁoo) is a core for Xj.
(iv) If X admits a (0" - 0o, 00~ - 0)-Laplace dual, then (it is C(]0, oc])-Feller by Proposi-
tion 3.23(iv) and) Ptcm[“f) o] C cm[ﬂa o] for allt € [0,00). If further cm[ﬂg o] C Dy,

+

then M5 o]

is a core for Xj.

Proof. In each item, the core property of the invariant set follows from the Feller
property assumed on the process, the fact that it is contained in the domain of the
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strong generator, Stone-Weierstrass and a well-known sufficient condition for cores [47,
Proposition 19.9]. We focus therefore on the invariance property, providing full details
only for the first case and giving the gist of the argument for the remaining ones. Let
t € [0,00) and let v be a finite signed measure on B ). In each of the cases call Y the
process for which X is in Laplace duality with Y of the type specified in that case.

(i). Work under 0% - co,00 - 0F. Set f, := [ e¥r(dy) restricted to [0,00). By Tonelli,
duality and 0% - 0o, we have, for all z € [0, 00),

Pufule) = [Eale i) = [ Ve utdy) = [ e [P0 € au,Yi < i)

By assumption X is Feller and so Proposition 3.23(i) ensures that 0 is non-sticky for
Y, whence the finite signed measure [PY(Y; € -,Y; < co)v(dy) is carried by (0,00). It
follows that P, f, € cm[igm).

(ii). By Proposition 3.23(ii), oo is non-sticky for Y, whence the finite signed measure
JPY(Y; €Y, > 0)r(dy) is carried by (0, c0).

(iii). By Proposition 3.23(iii), 0 and oo are both non-sticky for Y, whence the finite
signed measure [ P¥(Y; € -)v(dy) is carried by (0, c0) and has mass zero provided v does.

(iv). Work under 0% - 0o, 00~ - 0. For a finite signed measure v on [0, 00|, by Laplace
duality and Tonelli, P, [ev(dy) = [e' [ PY(Y; € dv)r(dy). Recalling (3.27) we find that
Ptcm[j(t)’oo} C SRR O

The difficulty in practice is checking that the linear subspaces cm delineated above
belong to the domain of the strong generator. Though, granted the Feller properties,
we know from (3.22) that it suffices to check that they belong to the domain of the
pointwise generator and that the result of the action of the pointwise generator on them
is contained in the relevant Cy-space. We illustrate this in

Corollary 3.25. Let the positive Markov process X (semigroup P, generator X) be
C([0, 0c])-Feller and let it admit a (0" - 0o, 00 - 0)-Laplace dual. If {e?¥ : y € (0,00)} C Dy,

Xe¥ € C([0,00]) for all y € (0,00) and sup |XeY(x)] < oo,
(z,y)€[0,00] % (0,00)

+

then cmpg,

~) 18 a core for X; (in particulare’ € Dy, forally € (0,00)).

Proof. By the Feller property, the fact that ¥ € Dy and the assumption Xe? € C([0, >]),
we see that eV € Dy, for all y € (0,00). Therefore, from the Dynkin martingales (3.23)
for the equality and by bounded convergence for the limit,

1 1 ¢
n (PeY(x) —e¥(x)) = ;El {/ Xey(Xs)ds} ﬁ Xe¥(z), xz€l0,00],y€ (0,00). (3.28)
0
Let f € cm% ool By definition of cmﬁ)m] and Tonelli there is a finite signed measure v on
B(0,0) such that, for all = € [0, oc],

ﬁaﬂm—fu»zjéuwwm—é@»wwy (3.29)

Since the limit in (3.28) is pointwise and bounded uniformly with respect to the variable
y, by bounded convergence the quantity (3.29) converges towards [ Xe¥(z)v(dy) ast | 0,
for all z € [0, o0]. Furthermore, ([0,00] >  — [ Xe¥(z)v(dy)) is bounded and continuous
(by bounded convergence again). This ensures that cm[%,oo] C Dy,. The fact that cmE

is a core for X; follows now from Proposition 3.24(iv). O
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Our next result links excessive (resp. invariant) measures and excessive (resp.
invariant) functions of processes in Laplace duality. Recall that for a Markov process
X with values in a measurable space (E, £) and for 6 € [0, 00) we call §-excessive (resp.
¢-invariant) for X any o-finite measure ; on (E, &) such that for all ¢ € [0,00), uP; < e
(resp. puP; = €% p), i.e. for all measurable ¢ : E — [0,00], [ Pip(z)p(dz) < e [ p(z)u(dz)
(resp. [ Pip(z)u(dz) = € [ p(x)u(dz)). In a similar fashion, a f-excessive (resp. 0-
invariant) function for X is any measurable map f : E — [0,00] such that for all
t € [0,00) we have P,f < e’ f (resp. P,f = e’ f). Excessive (resp. invariant) functions
give rise to supermartingales (resp. martingales), for if f is 6-excessive (resp. 0-
invariant), then for s < ¢ from [0,0c), by the Markov property, E,[e~% f(X;)|o(X, :
v € [0,s])] = e (P_sf)(Xs) < e f(X,) (resp. with equality) a.s.-P, for all z € E,
entailing that (=% f(X;))¢c[0,00) is @ supermartingale (resp. martingale)?. They therefore
lend themselves well in applications, for instance in solving first-passage problems via
optional sampling (see e.g. [30, Theorem 2.8]) or in studying asymptotic behaviour
through convergence theorems (see e.g. [27]).

Proposition 3.26. Let X be in (%1, *2)-Laplace duality with Y and 6 € [0,00). If u is a

f-excessive (resp. 0-invariant) measure for Y, then the functions f*, f7 defined on [0, o]
and given by (with x1, xo in force)

fo)i= [ uldy) and (@)= [(1- e udy), o€ [o,o0),

are respectively | and 1, 6-excessive (resp. 0-invariant) functions for X.

For (0% - 00,00~ - 0)-Laplace duals, notice that fT does not depend on the value of
n({0}), while f+ does not depend on p({cc}). This dovetails with the fact that in this
case the boundaries 0 and oo are absorbing for Y so that the atoms of the measure p at 0
and oo have no consequence for whether or not u is #-excessive [resp. #-invariant when
0 = 0] for Y (automatically (1Q:)({0}) = ({0}) < e”n({0}) and (uQ¢)({o0}) = p({oo}) <
% 1u({oc}) [resp. with equalities when 6 = 0], while (1Q;)|(0,00) = (11(- N (0,00))Q¢)|(0,00)
for all ¢ € [0,00)). We could make similar comments for the other types of dualities.

A result in the same vein is known for processes in Siegmund duality, see Foucart
and Mohle [27, Theorem 4.1]. We refer also to Cox and Rosler [16, Theorem 1] for the
link between exit and entrance laws of processes in duality.

Proof of Proposition 3.26. Let x € [0,00] and ¢ € [0, 00). By Tonelli, the Laplace duality
relationship and excessivity (resp. invariance) of © we have

E(f1(X0)] = [ Ealt - e udy) = [ B - e udy)
<e (1= e uldy) = @)

(resp. with equality in the invariant case). The proof for f+ is similar. O

We close this (sub)section by putting in evidence a correspondence between the
limiting laws of two processes in Laplace duality. See e.g. [61, Section 5] for a treatment
in the context of population genetics, and [71] for an early contribution in this direction.

Proposition 3.27. Let X be in Laplace duality (of whichever kind) with Y. The following
are equivalent:

(a) the weak limit v,, := lim;_,, X;,IP, exists (as a probability on [0, cc]) and does not
depend on z € (0,00);

2We allow it to take on the value oo and/or to be non-integrable.
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(b) for all y € (0,00) the weak limit vV := lim;_,, Y}, PY exists (as a probability on
[0, 00]) and is carried by {0, cc}.
When (a)-(b) are met, then the Laplace transform of the common v := v, (any z € (0,00))
is given by
v(y) =+7({0}), y € (0,00).
Thus, given (a)-(b), the map ((0,00) > y — ~¥Y({0})) is automatically completely
monotone and if further 7 degenerates to the constant function 0 or 1 then the limiting
law v is equal to d,, or dg, respectively.

Proof of Proposition 3.27. Since [0, o] is compact, Prokhorov’s theorem and the fact that
Laplace transforms determine probabilities on B ) - or, more directly, the continuity
theorem for Laplace transforms on the halfline [23, p. 431, Section XIII.1, Theorem 2] -
coupled with the duality relation (3.5), ensure that v, exists for all « € (0, c0) if and only
if v¥ exists for all y € (0, 00), in which case

ﬁ;(y) = @(l’)’ {CB,y} c (0,00).

This readily entails the desired conclusions. O

4 Laplace duality: Generators

4.1 Courrege form and Laplace symbol

We describe here the form of the generator of a positive Markov process for which
the only a priori knowledge is that its domain includes the exponential functions.

Definition 4.1. (i) Let « € [0,00). Given an z-Lévy quadruplet | = (v,a,b,c), we
introduce the Laplace symbol 1; : (0,00) — R associated to [ as

i(y) == / (€7 — 1+ uyl s y(u) v(du) + ay® —by — ¢, y € (0,00).

(ii) Given a Lévy triplet = (v,d, c), we introduce the Laplace symbol ¢ : (0,00) — R
associated to | as

i(y) := / (e™™ —1)v(du) —dy — ¢, y € (0,00).

(iii) Given a pair | = (v, k) consisting of a measure v on B ., with finite Laplace
transform and k € [0,00) (henceforth, a Lévy pair), we introduce the Laplace
symbol v : (0,00) — R associated to | as

Ui(y) == /e*“yu(du) +k, ye(0,00).

A family | = (l1)z¢[0,00) 1S Said to be Lévy if it consists of an z-Lévy quadruplet for
each x € (0,00), a Lévy triplet ly, a Lévy pair l,, and has (0,00) > x — [, measurable.
For such a family we introduce

wl(xay) = wlz (y), (x,y) € [0700] X (0700)'

A map of the form 1, for some Lévy family [ is called a Laplace symbol. O

The v; (resp. the negatives —1/;) of (i) (resp. (ii)) constitute precisely Pk'LPm\(o,oo)
(resp. pk-subol(g,~)), and we may recall that pk-spLp = pk-Lp, (see Table 1). In (i)-(ii)
(resp. (iii)) we could have incorporated c (resp. k) into v as a mass at infinity (resp.
zero), but we prefer to keep it separate. The class of Laplace symbols of (i), (ii) and
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(iii) is each (on its own) a convex cone closed for pointwise convergence, which follows
respectively from Proposition 2.5, from the remark concerning pk-subo|o ) just after
said proposition and from the fact that the family of completely monotone functions is
also closed for pointwise limits [69, Corollary 1.6].

Theorem 4.2 (Courrége form). Assume X is a positive Markov process and that {e? : y €
(0,00)} C Dx. Then there exists a unique Lévy family | such that

iz, y)e” ™Y, x €10,00),

() s y € (0,00). 4.1)

(e) () = {

It is remarkable that (4.1) is automatically continuous in y.

Definition 4.3. Under the assumptions, and in the notation of Theorem 4.2, we introduce
Yx := 1), the Laplace symbol of X. O

The proof of Theorem 4.2 is relegated to Appendix A, it stands on its own, but several
comments are in order. Setting

D :=lin({e¥ : y € (0,00)}) C C([0, <)) (4.2)

(a piece of notation to remain in force throughout the remainder of this paper), then,
writing:

lO = (V07d0700); l:L’ = (V$7Gw7b:vac:r)a YIS (0700)7 lOO = (VOCHkOO)?

we may expand (4.1) as follows. For f € D:

(X£)(0) = / () — F(0)) vo(du) + do f'(0) — co (0); .3)
D) = [ 1+ ) = 1) = s @)1 1000) vo(de) + an " (5) + 6,7 (@) = o f ()
(4.4)
for z € (0,00); and
(Xf)(00) = / (F(4) — F(00)) oo (du) + oo (F(0) — f(cx). .5)

Part (4.4) corresponds most directly to the so-called Courrege form that is usually
established for a real-valued (or Euclidean space-valued) Feller process under the
assumption that the set of infinitely differentiable functions with compact support,
C°(R), is included in the domain of its strong generator, see e.g. Bottcher et al. [11,
Theorem 2.21] and the references therein. The usual statement gives the action of the
generator on the set of functions CS°(RR) or on the Schwartz space S(R). Our approach
to the proof of Theorem 4.2 will use up only elementary arguments.

An example of processes with a non-degenerate return law from oo, i.e. I # 0,
can be found in Pakes [63] who studied CB processes jumping back into (0, 00) after
explosion. In our subsequent analysis of Laplace duality we shall however only encounter
cases for which v, =0 = k.

Starting from a sufficiently well-behaved [0, oo]-valued cadlag Markov process X
with Laplace symbol ¢x, the quantity v,(A), for a given = € [0,00) and a Borel set
A € B_;,00)\{0}, €ncodes the jump intensity of X from the state x to the set x + A.
When z € (0,0), an L2-compensation of small jumps is possible, and this is analytically
represented by the first-order correction term —uf’(x) in (4.4). We refer the reader, for
instance, to Benveniste and Jacod [5] for the theory of Lévy systems, which elucidates the
relationship between the measures v, and the jump behavior of the process. However,
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we shall not rely on this theory in the sequel. The structure of jumps will anyway
be transparent when working with examples via the help of stochastic equations in
Section 6.

The next definition is modeled directly on Theorem 4.2 (cf. also (4.3)-(4.5)): therein,
in the terminology to be introduced presently, X|p is the pregenerator associated to ¢ x.

Definition 4.4. Let ¢ be a Laplace symbol. Denote by | the unique Lévy family for which
¥ =y, writing lgp =: (v, do, %0), loo = (Voo, koo) and I, =: (Vg,ay,bs,c;) for x € (0,00).
We introduce the linear operator Xy := (D > f — Xy f) by insisting that for f € D the
value (Xy f)(x) is given at x = 0, « € (0, 00) and & = oo respectively by the r.h.s. of (4.3),
(4.4) and (4.5). We call X, the pregenerator associated to 1) and we say that:

e it is vanishing at infinity when vy, = 0 = koo

* it is spectrally positive if it is vanishing at infinity and v, is carried by (0, cc) for all
z € (0,00);

* it is continuous at zero if Xy, f is continuous at zero for all f € D;

* it has no killing when ¢, = 0 for all z € [0, c0);

* it is pure killing when v, = 0 for all x € [0,00], koo = 0, dg = 0 and a, = 0 = b, for
all z € [0, 00);

* it is local if it has v, = 0 for all x € [0, 0] and ko, = 0.

Similarly, we define the extended pregenerator X, ,, associated to 1) by specifying its
domain Dy, , to consist of those f : [0,00] — R for which the rh.s. of (4.3)-(4.5) are
well-defined and finite and asking that for such f, (X, f)(z) is given atx =0, € (0, 00)
and x = oo respectively by the r.h.s. of (4.3), (4.4) and (4.5). A (resp. vanishing at
infinity, spectrally positive, etc.) pregenerator means simply a (resp. vanishing at infinity,
spectrally positive, etc.) pregenerator associated to some Laplace symbol. O

So, in the context of Definition 4.4, cf. (4.1),

Y(z,y)e”™, € [0,00),

oo.p) w0 (4.6)

(Xepe?)(x) = (Xye)(z) = {
In particular, a given pregenerator is associated to a unique Laplace symbol. Hence,
thanks to Proposition 2.3, one may shift freely between Lévy families, Lévy symbols and
pregenerators (between [, ¢; and X);,, respectively), whichever is the more convenient.
Note also that continuity at zero (resp. vanishing at infinity) of X, means that 1) is
continuous at 0 in its first coordinate (resp. that (o, ) = 0).

Remark 4.5. For a spectrally positive pregenerator X we have that ((0,00) 3> y —
Xe/fz;(f)) € pk-spLp|(9,c0) forall = € (0, c0). O

The significance of Theorem 4.2 is in making sure that the action of every generator
X of a positive Markov process X, whose domain Dy includes the exponentials D, is
that of a pregenerator as just delineated in Definition 4.4. It does not mean, however, at
least not a priori, that any pregenerator X is associated to a (unique) positive Markov
process X whose generator X satisfies D C Dy and X|p = X". Hence the reason for

calling them pregenerators.

4.2 Generators and Laplace symbols in duality
We turn to the study of generators in Laplace duality.

Definition 4.6. Maps X and Y that include in their domain {e¥ : y € (0,00)} = {e; : x €
(0,00)} and whose outputs are real maps on [0, o] are said to be in Laplace duality when

(Xe")(z) = (Vex)(y), {z,y} € (0,00). 4.7)
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Similarly, if

Uz, y) =v(y,z), {z,y} C(0,00), (4.8)
then the Laplace symbols 1) and 1/; are said to be in duality. O

Nota bene: unlike at the level of semigroups (3.5), in (4.7)-(4.8) we exclude from
consideration the boundaries 0 and co. We take the stance that the behaviour on the full
class of exponentials {e¥ : y € [0, 0]}, respectively {e, : = € [0, 0]}, of the generators X
and Y of positive Markov processes X and Y at these two points, which is contingent on
the choice of the conventions for 0 - co and o - 0, is best left outside of duality relations
at the generator level, an early indication of which is the fact that in the Courrege form
of Theorem 4.2 we are only able to handle the maps €Y, y € (0,00). In an informal sense
the boundary behaviour of the processes is related to the properties of the generators at
0 and oo, but this relationship is in general highly non-trivial and lies largely beyond the
intended scope of this investigation.

Rather trivially, but significantly, generators of processes in Laplace duality are
themselves in Laplace duality when their domains include the exponential maps:

Theorem 4.7. Let X and Y be positive Markov processes with generators X and ),
respectively.

(i) If X is in (%1, %2)-Laplace duality with Y and if (under the conventions %1, x2) for
given (z,y) € [0,00]* we have e¥ € Dy and e, € Dy, then Xe¥(z) = Ve, (y).

(ii) Under the assumption {e, : z € (0,00)} = {e¥ : y € (0,00)} C Dy N Dy: X and Y
are in Laplace duality if and only if 1»x and vy are; if X is in Laplace duality (of
whichever kind) with Y, then X and Y are in Laplace duality.

Proof. (i). One has only to note that (" e¥(z) = e,(y), irrespective of which conventions
are in force, and by the duality relation itself)
(Fie¥)(z) —e¥(x) _ (Qrex)(y) — ex(y)

= t
t !

and pass to the limit ¢ | 0. (ii). From Theorem 4.2 we have that (Xe¥)(z) = ¢x(z,y)e ™Y
and (Ve,)(y) = ¥y (y,z)e *Y for {x,y} C (0,00). The asserted equivalence follows now
directly from the definitions (4.7)-(4.8). The implication is just a specialization of (i). O

Conversely, we may start with a pair of pregenerators and attempt to establish the
Laplace duality of the associated processes. This is a two-step process. First, one wants
to establish the Laplace duality of the pregenerators themselves. In the second step,
which will be the object of pursuit of Section 5, one hopes to be able to “integrate out”
the infinitesimal relation (4.7) to the semigroup level (3.5). We turn our attention now to
the first part of this programme: pregenerators in duality.

We begin by characterizing the class of spectrally positive pregenerators, continuous
at zero, that arise from time-changed possibly killed spectrally positive Lévy processes
and that admit a Laplace dual which is itself a spectrally positive pregenerator, continu-
ous at zero. To formulate the result (in Theorem 4.9) we require some notation.

Definition 4.8. Let ¥ € pk-spLp with the representation (2.8) in terms of the Lévy
quadruplet (v,a,b,c). We write LY for the linear operator on D whose values are
specified by LYe¥(z) := W(y)e~*¥ for (z,y) € [0, 00] x (0,00). We also denote by the same
symbol LY the operator acting on a real-valued function f with domain D ¢ a subinterval
of [0, 00) unbounded above, according to

(LY f)(z) = / (f(z +u) = f(@) = uf' (@) Loy (w) v(du)+af” (x)+bf (x)—cf(x), = € Dy,
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provided the r.h.s. is well-defined and finite (such f we take as constituting the domain
Dy v of this LY). O

Context will determine unambiguously which of the two meanings attached to LY we
intend, but anyway we have the identity (LY f)|0,00) = LY (f|0,00)) for all f € D. Acting
on D the operator LY is (essentially) the strong generator of a possibly killed spectrally
positive Lévy process with Laplace exponent ¥, see e.g. Sato’s book [68, Theorem 31.5].

Recall also the various classes of Lévy-Khintchine forms, e.g. by consulting Table 1.

Theorem 4.9. Let X be a spectrally positive pregenerator, continuous at zero, satisfying
X f(z) = R(x)LY f(z), z€[0,00), f €D, (4.9)

for some U € pk-spLp and some measurable function R : [0,00) — [0,00), neither
identically zero. Then, for X to be in Laplace duality with some spectrally positive
pregenerator Y that is continuous at zero, it is necessary and sufficient that:

(i) incase ¥ >0: U =% and R = ¥ for some {%, il} C spLp_; and
Ve, = ELgegj, x € (0, 00);
(i) in case ¥ < 0: U = —® and R = ® for some {2, <f>} C pk-subo and
Ve, = @L_&ew, z € (0,00);
(iii) otherwise: R = vid[p o) for some v € (0,00) and

Ve, = _\I,L*’Yid[o.oc)ew’ z € (0,00).

At the level of the Laplace symbols 1) and w to which are associated X and ) respectively,
for {z,y} C (0,00): in case (i), (z,y) = S(x)%(y); in case (ii), ¥ (z,y) = —P(2)®(y); and
in the last case (iii), Y¥(z,y) = vV (y).

By Volkonskii’s theorem [22, Chapter 6] the generators of time-changed possibly
killed spectrally positive Lévy processes take the form (4.9).

The pregenerator X of Theorem 4.9 with R = 71d[0 00) ~ from (iii) — is the sum of one
pregenerator from (i) and another one from (ii) on taking 3= Yid[g,00) = dand ¥ =2—a
therein:

el f(x) = E(2)L7 f(x) + &(2)L™" f(2), w € [0,00), f €D

(such a decomposition of ¥ into the difference > — & can always be effected, see
Remark 2.4). This is nothing but the generator of a CB process (acting on D).

Proof of Theorem 4.9. The continuity at zero of X and ¥ # 0 entail that R is continuous
at zero. Due to (4.9) and the definitions (namely, 4.6 and 4.8) the Laplace duality of X
and ) is equivalent to

R(z)¥(y)es(y) = Ves(y), (,y) € (0,00).

The conditions (i)-(iii) are seen to be sufficient by direct computation. Let us prove
necessity. By the assumed continuity at zero it is enough to determine the forms R and
¥ on (0, 00).

(i). Assume ¥ > 0. Let yo € (0,00) be arbitrary such that ¥(yy) > 0. As the
pregenerator ) is spectrally positive, by Remark 4.5 the map

Ve (yo)

(0,00) >z — e (40)

= V(yo)R(x)
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is the restriction to (0, c0) of an element of pk-spLp. But pk-spLp is closed for multiplica-
tion with ¥(y)~! (indeed pk-spLp is a convex cone), hence R|(0,00) € Pk-spLp|(0,00)- BY
continuity at zero of R and of the members of pk-spLp we deduce that R € pk-spLp. The
maps R and (by assumption) ¥ thus both belong to pk-spLp; being nonnegative they must
in fact be members of spLp_;.

(ii). Assume ¥ < 0. Picking yo € (0, 00) arbitrary such that ¥(yg) < 0 we make an
analogous argument, but use the fact that pk-spLp N (—oo, 0] = —pk-subo.

(iii). As in the previous two items we find that R € spLp_; N pk-subo = {7idpo,00) 1 7 €
[0,00)}. O

We state next a theorem characterizing the spectrally positive pregenerators that are
in Laplace duality with local pregenerators having no killing, both continuous at zero.

Theorem 4.10. Let X be a spectrally positive pregenerator, continuous at zero. It
admits a spectrally positive Laplace dual pregenerator ) that is local, has no killing and
is continuous at zero, if and only if

Xf(zx) = 2°L¥f(z) + 2LY f(z), =z €[0,00), f €D, (4.10)
for some V¥ € pk-spLp and some ¥ € spLp_,. When so, then

Vi) =2 f"(y) =¥ f'(y), yel0,0), feD, (4.11)

and at the level of the Laplace symbols i) and 1/) to which are associated X and )
respectively, one has

b(z,y) = 2*D(y) + 2¥(y) = db(y,x), {z,y} C (0,00). (4.12)

A version of this result was first observed in [30, Theorem 2.1]. The associated
Markov processes were baptized in [30] as continuous-state branching processes with
collisions. We return to them in Section 6.1.3.

Proof of Theorem 4.10. If (4.10) is verified, then taking for ) the spectrally positive
pregenerator specified by (4.11) — which is indeed local, has no killing and is continuous
at zero - we may compute

Xeg(y) = (2S(y) + 2¥(y))e ™ = Ve¥(z), {z,y} C (0,00),

so that X and ) are in Laplace duality and we have also checked (4.12).
Let us now argue that (4.10) is also necessary. By the duality assumption,

Yeu(y) _ Xel(a)
ely)  efn)

By Definitions 4.1 and 4.4, for each z € (0, 00) there is a ¥, € pk-spLp such that

» {zy} < (0,00).

Xe¥(x)/e’(x) = Wuly), y € (0,00).

Denote by a : [0,00) — [0,00) and b : [0,00) — R respectively the diffusion and drift
parameters of ) (for points of issue in [0, c0)) so that

Jijm(g(j;) = dyl'z — Byx7 2 € (0,00), y € [0, 00).

Combining the three preceding displays, for each y € (0, 00) and then also for y = 0 by
the continuity of ) (.". a, b) and of ¥, at zero,
Vs (y)

dyxfl;y =—" ¢ € (0,00);
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the limit of this expression as z | 0 exists and equals —By. Proposition 2.5 now entails
that —b € pk-spLp. Dividing the preceding display (again) by z, and letting x — oo we
deduce by the same token that (the nonnegative) a belongs to spLp_;. O

The next proposition sheds light on the Laplace duality at the generators’ level
between a subordinator and a pure killing process, cf. Example 3.16.
Proposition 4.11. Let X be a spectrally positive pregenerator, continuous at zero. It
admits a Laplace dual pure killing operator Y that is continuous at zero, if and only if
Xf(z)=L"*f(z), x€][0,00), f €D,

for some ® € pk-subo. When so, then

Vi) =—-2)fly), yel0,00), feD,

and at the level of the Laplace symbols i) and 1[) to which are associated X and Y
respectively, one has

1#(95719) = _(I)(y) = ¢(y7$)a {J),y} C (0,00)

Proof. As in Theorems 4.9-4.10 the condition is seen to be sufficient by direct inspection.
We turn to necessity. Verbatim as in the proof of Theorem 4.10 we find that

Ves(y)  Xe(z)
ex(y) e¥(z)
also that for each z € (0, 0) there is a ¥, € pk-spLp such that

Xey(l‘)/ey(«f) = \le(y), Yy e (0500)7

» {zy} < (0,00);

while
Xey(o) = 7(I)(y)7 ye (0,00),
for some ® € pk-subo. Denoting by ¢ : [0,00) — [0, 00) the killing parameters of ) for
points of issue in [0, co) we identify
yea:(y) “
=—¢y, € (0,00),y€|0,00).

Thus, for each y € (0, 00),

—Cy =W,(y), € (0,00).
The L.h.s. of the preceding relation does not depend on z, therefore neither does the r.h.s.
and we deduce that there is a single ¥ € pk-spLp for which —¢ = ¥ on (0, c0). Continuity
at zero of X requires ¥ = —®, so that ¢ = ® on (0, 00). Continuity of ) at zero extends
the latter equality to the point zero, completing the proof. O

So far we only have encountered spectrally positive pregenerators. In order to widen
our body of available examples we provide now a class of pregenerators incorporating
negative jumps and satisfying Laplace duality.

Definition 4.12. For a k € pk-Lp; with the representation (2.6) in terms of a 1-Lévy
quadruplet (v,a,b,c), define L. f : [0,00) = R as

Luf(@) i= [ (Fa(Lsm)) = F(@) = om s (2)1 -1,y (m))v(dm) + a® ' (2) + b () ~ ef (2

for those f : [0,00) — R for which the right-hand side is well-defined and finite for
all z € [0,00) (such f we take as constituting the domain Dy, _of this L,); also, by an
abuse of notation, L f := 1jg oc)Lx(f|j0,00)) for f € D, giving us the map L,, defined on D,
returning functions mapping [0, c0] — R. We allow context to determine the distinction
between the two meanings that we attach to L,; (cf. Definition 4.8). O
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The next statement follows by direct inspection.

Proposition 4.13. Let « € pk-Lp,. The operator X := (L, on D) is a continuous-at-zero
vanishing-at-infinity pregenerator in Laplace duality with itself and associated to the
Laplace symbol i) that has

Y(z,y) = k(zy), (2,y) C (0,00). O

We shall see in Section 6.1.4 that the pregenerators of Proposition 4.13 are related
to multiplicative Lévy processes.
The concept to be introduced presently should appear quite natural at this point.

Definition 4.14. Let ¢ : [0, 0] x [0,00] — R. We define

b(x,y) = v(y,x), (2,y) € 10,00,

and refer to ¢ : [0, 00] x [0, 00] — R as the dual of 1). When Yl10,00] x (0,00) @and 1&|[o,oo]x(o,oo)
are both Laplace symbols (whence in Laplace duality) v is called a Laplace dual symbol.
We say 1: vanishes at infinity if 1) = 0 on ({c0} X [0, 00]) U ([0, 0] x {o0}); is continuous
at zero if it is separately continuous at zero in each of the two variables. O

In principle the notion of a Laplace dual symbol involves some redundancy - in
general, in keeping with what we have said following Definition 4.6, it would be most
naturally defined on ([0, o] x (0,00)) U ((0,0) x [0, c]) — however we yield to simplicity.
As we will see, for the theory that we have in mind, as well as for the examples that we
will have occasion to encounter, it is actually quite useful, and certainly no impediment,
to have ¢ defined on the whole of [0, cc]?. In particular, if a map % is given initially on
(10, 00] x (0,00)) U ((0,00) x [0,00]), has a limit at (0,0), is such that both ¢ and v are
continuous at zero and vanish at infinity, and ¢ = 1/3 on (0,00)2 (in the clear meaning of
these qualifications and pieces of notation), then it is natural to extend 1 to [0, oc]? by
insisting on the vanishing at infinity and continuity at zero properties, such extension
being unique and yielding a Laplace dual symbol. In this way, the basic instances of
pregenerators in Laplace duality witnessed above correspond indeed all to Laplace
dual symbols, continuous at zero and vanishing at infinity, as summarized in Table 3. It
appears this is the most parsimonious way of encoding the structure of pregenerators in
Laplace duality.

Table 3: Fundamental Laplace dual symbols ¢ as ¥ € pk-spLp, {X, i} Csplp_y, {2, <i>} C
pk-subo, xk € pk-Lp; range in their respective families. We insist that these ¢ vanish at
infinity. The connection to the notation X and ) of the references is that these are the
pregenerators associated to w|[0700]><(0,00) and 1/3|[0700] x(0,00)» Fespectively. Except for the
last line, all the classes correspond to spectrally positive pregenerators. The first, second
and last family are in “self-duality” (passing from v to 1& we remain in the class).

Y(x,y) for (z,y) € [0,00)? References
S(z)2(y) Theorem 4.9(i) and Example 5.9
— () (y) Theorem 4.9(ii) and Example 5.4
xU(y) Theorems 4.9(iii) and 6.1
k(zy) Proposition 4.13 and Section 6.1.4

The class of Laplace dual symbols is a convex cone closed under pointwise limits. If
1 is a Laplace dual symbol, then the (extended) pregenerators X and ) associated to
V]10,00] x (0,00) @0 ][0, 00]x (0,00) TESPECtively are in Laplace duality.
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4.3 A wide class of Laplace dual symbols

As a last order of business in this section we provide a large family of Laplace dual
symbols, vanishing at infinity and continuous at zero.
A subclass of the one that we will ultimately want to consider is given by

Proposition 4.15. Let v and n be two measures defined respectively on By > and
B(o,00)2 such that

/(1 Av)(1 A ww(dv, du) < oo and /(U A v?)(u A u?)n(do, du) < oo. 4.13)

For (z,y) € [0,00)? set
Sz, y) = / (€= — 1+ 20)(e~" — 1+ uy)n(dv, du) and (4.14)
B(z,y) = / (1= €T 0,00 (1) (1 — €L 0y () (dlv, ). (4.15)

Then ¢ := ¥ —®, extended by 0 at oo, introduces a Laplace dual symbol that is continuous
at zero, the corresponding action of the pregenerators X and ) being given by

XeY(x) = (E(w,y) - @(x,y))e*wy =Ye,(y), {z,y} C (0,00). O

Note that the possible mass of v on {co} x (0, 0o] allows for a dynamic of immigration
in X, which, informally speaking, the Laplace duality puts in correspondence with killing
in ), and vice-versa. The proof of Proposition 4.15 is an elementary inspection. We
explain instead how these pregenerators naturally emerge.

Given two non-local spectrally positive pregenerators X and ), for simplicity without
killing, and the decomposition of their Lévy measures into two measures on B ),
v, = v, + v2 and 1, = i, + ] respectively, according to Remark 2.4, one notices that X
and Y are in Laplace duality if and only if, for {x,y} C (0, c0),

/ (7™ — 1+ uy) v2(du) — / (7™ =1+ xv) i (dv)
= /(1 —e "l (du) — /(1 - e*‘”)ﬁ; (dv).

In the setting of Proposition 4.15 it corresponds to:

vi(du) := /(1 —e "1 (,00)(v))v(dv, du), ﬂ;(dv) = /(1 — e "(g,00) () v(dv, du),
(4.16)

v2(du) := /(ef‘m — 1+ zv)n(dv,du) and D;(dv) = /(67"9 — 1+ uy)n(dv,du). (4.17)

Another approach leading to candidates of such Laplace dual symbols is to take
mixtures:

(z,y) = / (S0 (@)5,(y) — .22, (1)aldr), {zy} C[0,00),  (4.18)

with o some measure on an arbitrary parameter set P and {X,, f]r} C sprﬂT, {D,, ci)r} C
pk-subo for r € P (we omit technical reservations having to do with measurability,
integrability etc.). Of course to stay within the confines of Proposition 4.15 we are
obliged to choose the ¥, ir, P, fi% all of “pure jump” type. The value of the integrand
in (4.18) at each fixed r then corresponds to 7 and v being product measures.

The following are examples of (new) Laplace dual symbols obtained by “mixing’
stable or gamma cases according to (4.18) with P = (0, 1) for which the integrals can be
effected in closed form.

1y
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Example 4.16. Take a(dr) := dr, 3, (z) := 2" and ¥, (y) := y" ! for r € (0,1), {z,y} C
[0,00). We have

1 1
A - zy(ry — 1
W) =B i= [ @)= [t = D) o0,
0 0 nry
the expression being understood in the limiting sense for zy = 1 and xzy = 0. O

Example 4.17. Take now o(dr) := dr, &,(z) := 2" and ®,(y) := y'~" for r € (0,1),
{z,y} C [0,00). We obtain

z _

1 1
vey) = (o) = [ B @00 = [y T =y (o) € 0.0),

n’

<

the expression being understood in the limiting sense for 5 =1and f =0wheny #0. O

Example 4.18. Fix v € (—1,00). Take a(dr) := rdr, ®,(z) := log(1 + zr) and ®,.(y) :=
log(1 +y/r), forr € (0,1), {z,y} C [0,00). It gives us

b y) = B(r,y) = / log(1 + ) log(1 + y/r)rdr, {z,y} C [0,00).

Notice that

0%® 1 r7Y 4 0
In particular,
0P 1
—_— = — < 09, 4.19
8$8y( »0) 147 o ( )
which will be needed later. O

We proceed with delineating the announced large class of Laplace dual symbols.
It subsumes those of Table 3 as well as Proposition 4.15, indeed it is nothing but the
smallest convex cone containing all of them.

Definition 4.19. We denote by LDS the set of Laplace dual symbols 1) that are vanishing
at infinity, continuous at zero and such that

U@, y) = 2U(y) + 27(y) + D(x,y) — (2,y) + E(2)y* + V(2)y + r(ay), {z,y} C [0,00),

(4.20)
for {7, \il} C pk-spLp, {%, f]} C spLp_4, k € pk-Lp; and X, ® as in (4.14)-(4.15). We say
that a ¢ € LDS is: simple if it is of the form

Y(x,y) = B(@)Z(y) or(z,y) = —b(2)®(y), {z,y} C [0,00),

for {Z,i} C splp_4, {d),(i)} C pk-subo; decomposable if it is a finite sum of simple
symbols. O

The terminology decomposable is borrowed from Kolokoltsov [51, Section 6.5]; all ¢
of the form (4.20) for which the n and v of (4.14)-(4.15) (responsible for the terms 3, ®)
are finite nonnegative sums of product measures, whilst x = 0, are decomposable. It is
also plain that LDS is closed under the operation of taking the dual.

In Section 5.3 we construct through martingale problems positive Markov processes
whose Laplace dual symbols belong to LDS, under suitable assumptions. Section 6.2
examines decomposable Laplace symbols via stochastic equations.

Question 4.20. Does LDS contain all Laplace dual symbols that are continuous at zero
and that vanish at infinity? O
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5 From Laplace dual symbols to completely monotone Markov
processes

Below, when an a.e. qualifier appears without an explicit reference to a measure, we
intend it relative to the Lebesgue measure on the Borel sets of the real line.

5.1 Martingale problems and duality

Let F be a topological space and recall the notation (2.1). For a linear A C M(E) x
M(E) (usually, A C B(E) x B(E)):

* we say A satisfies the positive maximum principle (PMP), when

((£:9) € 4,0 € B and sup 7o) = Fa0) 2 0) = an) < 0
reFE

* by a solution (X, P) to the martingale problem (MP) for (A, 1), 1 a given probability
on (E,Bg), we intend [22, p. 173] an E-valued progressively measurable stochastic
process X = (X{):e[o,00) defined under a probability P, such that X, PP = n and
such that for each (f,g) € A4,

t
( f(Xy) — / g(Xs)ds> is a martingale in the natural filtration of X,
0 t€[0,00)

where it is implicit that we insist that the Lebesgue integrals are well-defined and
finite at least IP-a.s.;

* by a solution to the MP for A we intend an X together with a family of probabilities
(P.)zer all defined on a common measurable space, such that forall z € E, (X, P,)
is a solution to the MP for (A4, J,).

When F is locally compact but not compact, picking an arbitrary “cemetery” A ¢ E we:

+ put E# := EU{A} for the one-point compactification of E;
e set, for f € Dga,

CA(f) :=inf{t € [0,00) : fi— = Aor fy = A}
for the explosion time of f at A (fo_ := fo); and

D22 = {f € Dga 1 if (A(f) < oo, then f(t) = A forall t € [Ca(f),0)};

e foran f € ]Drgf say that it does not explode continuously at A, when
Calf) <00 = f(Calf)-) € E.

The superscript mA stands for “minimal at A”, which is a relatively standard usage in
this context. We shall sometimes also say that paths have A strongly absorbing when
they belong to (the measurable subset) ]Dgf (of Dga). For a compact E we set EA = E.

A sufficiently well-behaved linear operator satisfying the PMP always admits a so-
lution to its associated MP (the not-compact case reduces to the compact one, but is
spelled out for visibility) [22, p. 199, Theorem 5.4]:

Theorem C. Let E be a separable locally compact metric space and let A be a linear
operator defined on a dense linear subset of (Co(E), || - | ), mapping into Co(E) and
satisfying the PMP. If E is compact assume (1,0) € A and set A® := A; when F is not
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compact, introduce the operator A* on D := {f € C(E?) : (f — f(A))|g € Da} as
follows:

(A% f)(@) = 1(@) (A((f = F(A)]6) ) (@), @€ E™, f € Daa.

Then for all probabilities i on (E“,Bga) there exists a D -valued solution (X, P) to
the MP for (AA, w). If E is not compact but is o-compact, then we may ask that the
solution is ]Dglf—va]ued. O

The next proposition dealing with “adding independent killing” to a MP is certainly
part of folklore, but we could not find in the literature a rendering of it that meets our
purposes, so we spell it out, deferring its proof to Appendix B.

Proposition D. Let E be a locally compact but not compact topological space, let u
be a probability on (E®,Bg~), A C B(E®) x B(E®) linear, (1,0) € A, g(A) = 0 for
all (f,g) € A, and let (X,P) be any ]Drgf-valued solution to the MP for (A,u). Let
k: E — [0,00) be locally bounded and Borel. Possibly under an extension of P, let e be a
(0, 00)-valued exponential random time of mean one independent of X, and set, with the
interpretation k() := 0:

t
¢ :=inf {t € [0,00) : / k(X4)ds > e} ; (5.1)
0
X; — {Xta te [OaC)v (52)
A, te¢, ).

Then (X',P) is a ]Dgf—valued solution to the MP for (A’, u), where A’ := {(f,g — (f —
F(D)K) < (f.g) € A for which (f — f(A)k € B(E®)}.

In many situations one cannot directly observe a semigroup duality between two
processes, the only data available being their infinitesimal dynamics. Famous results
by Ethier and Kurtz [22, Section 4.4] provide a set of sufficient conditions to go from
generator duality to semigroup duality via martingale problems; we refer also to [45,
Proposition 1.2] for a theoretical criterion involving the domains of the generators
ensuring semigroup duality. We shall have occasion to apply a refinement of Ethier-
Kurtz’s [22, Theorem 4.4.11, Corollary 4.4.13], which is the content of

Theorem E. Let X = (X{)ic[o,o) together with a random time o and Y = (Y;)¢c[0,00)
together with a random time ™ be measurable processes valued in E and F' respec-
tively, (X, o) being independent of (Y, 7). Suppose further H : E x F' — R is bounded
measurable, and let ¢ : E x F' — R be a measurable map such that

T T
/ / E[¢+(Xsno, Yinr)| Lo, (s +t)dsdt < oo, T € [0,00) (5.3)
o Jo

(we intend it to hold with a + or with a —, not necessarily both!), such that

E[|¢(Xy,Y:)|;0+ 7 < t] < oo fora.e. t € [0,00), (5.4)
and such that
tAo
(H(Xt,\g, y) — o(Xs, y)ds) is a martingale for ally € F', (5.5)
0 te[0,00)
while n
(H(:Jc, Yinr) — o(z, Ys)ds> is a martingale for allz € E, (5.6)
0 te[0,00)
EJP 31 (2026), paper 127. https://www.imstat.org/ejp
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where the Lebesgue integrals in (5.5)-(5.6) are assumed to be well-defined and finite a.s.
Then, for a.e. t € [0,00),

E[H(Xt/\awYO)] - E[H(X07 }/t/\T)] = E[H(X(t 7')/\07Y ) - H(X07 Y‘r)§ T< t]
[H XUaYV(t o) T) - H(XU,YE));O' < t]

(
FE[6(Xo, V) (= 7)4 = )i = ((t= o)y = 7)3)]
(5.7)

all the expectations being absolutely convergent. In particular, if o = oo = 7, then (5.7)
becomes
E[H(X:,Yy)] = E[H(Xo,Y}:)] for a.e. t € [0, 00). (5.8)

Conditions (5.3)-(5.4) weaken [22, p. 192, Eq. (4.50)], which requires uniform controls
of the form

sup [H(X,.Y)| < T and sup [6(X.,¥))] <Tr,
s5,t<T 5,t<

for some integrable random variable I'r. We may mention also [35, p. 39] where the
authors observed that some simplification could be made in Ethier-Kurtz’s condition.

The martingale conditions (5.5)-(5.6) can be further relaxed to the integrability and
constancy of the expectations of the processes in question. In case 0 = oo we may
formulate (5.5) as X solving (under the ambient probability IP) the martingale problem
for {(H(-,y),9(-,y)) : y € F} (with initial law X,,PP), and the latter implies (5.5) by
optional stopping if ¢ is a stopping time (assuming sufficient regularity so that optional
stopping applies).

The proof of Theorem E can be found in Appendix C.

5.2 Application of Theorems C and E to the case of Laplace duality

Appealing to Theorem C we may put in evidence a result on the existence of a process
associated to the MP of a given Laplace symbol. For simplicity we restrict attention to
the case in which the Laplace symbol vanishes at the point co. Recall from (4.2) that we
denote by D the linear span of {e¥ : y € (0,00)} as well as Definition 4.4.

Proposition 5.1. Let ¢ be a Laplace symbol with i)(co,-) = 0 and set prﬂp =X, ,N{[f €
C([0,00]) : f(oc0) =0} x C([0,00])). Assume D C Dx; . Then, for every x € [0, 00], there
exists a D3 | -valued solution to the MP for (X, 8y )

Since ¢(o0,) = 0, DXr actually consists of those continuous f € Dy, , that are
equal to 0 at oo for which the output &, , f is also continuous and equal to 0 at oo.
Remark also that under the conditions of the proposition &, is continuous at zero.

Proof of Proposition 5.1. The case x = oo is elementary (just take the process identically
equal to co). From now on z < oco. Denote by !/ the unique Lévy family for which
1 = )y, writing [y =: (uo,do,xo) and l, =: (V, @z, by, ;) for x € (0, 00) (since (oo, ) =0,
lo = (0,0)). Put A = {(f, (Xe(fLj0,00))) ) = f € Co([0,00)) such that fljg o) €
Dy, , and (X 4 (f1[0,00)))|j0,00) € CO([O 00))}. We claim the operator A satisfies the PMP:

x€[0,00)

((EO €[0,00) and sup f(z)= f(xo) > 0) = (Xe,y(fljo,00)))(x0) <0, f€Da; (5.9)

let us check it. On the one hand, for zg € (0, o0), the condition sup,c( ) f(z) = f(z0) >
requires f'(xg) = 0if b, # 0, f"(x0) < 0if ay, # 0, and f(zo + u) — f(xo) < 0 for all
u € [—x9, 00, so that indeed

(Xe,up (fL[0,00))) (T0) = /(f(fvo +u) = f(20)) Vao (du) +aug £ (20) +bay f'(x0) = o f (20) <0,
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on using also {az,, ¢z,, f(70)} C [0,00) and the fact that v, is a measure on B|_,, o). On
the other hand, for zo = 0, sup,c(,«) f(z) = f(0) > 0 requires f'(0) < 0if ds, # 0, and
f(u) — f(0) <0 for all u € (0,00), which in turn renders

(X (FLip.00)))(0) = / () — F(0)) vo(du) + dof'(0) — cof(0) <0

on using also {do, co, f(0)} C [0,00) and the fact that v, is a measure on By ). Thus
the PMP for A has been verified. Moreover, D4 is dense in (Cy([0,0)), || - [|o) by Stone-
Weierstrass and since D C DX/ . Theorem C with E = [0,00), A = 00, A as itself now

assures us that there exists a ]D’f“oo] -valued solution to the MP for (Xe’w, dz), indeed, in
the notation of said theorem, A O R O

We now specialize Theorem E to the setting of Laplace duality. Recall Definition 4.14.

Theorem 5.2. Work under 0" - 0o, 0o - 07. Let ¢ be a Laplace dual symbol, vanishing at
infinity. Put

o(z,y) == ¢(z,y)e ™, (z,y) € [0,00]%, (5.10)

and introduce the conditions

¢(z,) is continuous at zero for all z € [0, 00); (5.11)
lim ¢(z,y) =0 forz € (0, 00); (5.12)
Yy—00
sup  |¢(x,y)| < oo for all m € [0, 00); (5.13)
(2,y)€[0,m]?
sup |p(x,y)| < oo for all (m,n,€) € (0,00)>; (5.14)
(z,y)€[0,m]x (e,n)
¢(0, ) vanishes on [0, co]. (5.15)

If we intend, say, (5.11) to hold with <13 in lieu of ¢, we will write (5/1\1)

Fix next {zo,yo} C [0,00]. Denoting by X and ) the pregenerators associated to
Vl10,00] % (0,00) @Nd 1/J| 0,00]x (0,00), T€SPectively, let (X,P;,) be a ]DF“X’] -valued solution to
the MP for (X, d,,) and let (Y,P¥°) be a D52, -valued solution to the MP for (Y, 98y,). Set

o =inf{t € [0,00) : X; > m} form € N, o5 := inf{t € [0,00) : X; < §} for € (0,00),

7 =inf{t € [0,00) : Y; > n} forn € N and 7_° := inf{t € [0,00) : Y; < €} fore € (0,).

Write P := P,, x PY° and [ for the associated expectation. For random times ¢ and
7 under the probabilities P,, and P¥°, respectively, we refer below to the conditions

|| B s Yo o (s + st < 0. Tefooe), (610
0 0

(we mean it to hold with a “+” for all T € [0,00) or with a “—” for all T € [0,0)) and
El|l¢(X,, Yr)|;0+ 7 <t] < oo fora.e. t € [0,00). (5.17)
Suppose one of (I)-(IV) below is met.

(I) (5.16) is verified with 0 = oo = 7. The process Il{yf@o} fo #(0,Y;)ds) te[g ) IS a
martingale, Y has 0 non-sticky and yo > 0.

(II) For all (m,n) € IN?, (5.16)-(5.17) are met with o = o}, 7 = 7,7. The function ¢

m’

satisfies (5.12), (5/1\2) Also, X and Y have 0 non-sticky and xq > 0, yo > 0.
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(III) For all (n,e) € N x (0,00), (5.16) is met with o = oo, 7 = 7,7 A 7.. The function
¢ satisfies (5.11), (5.14) and (5.15). Also, X has oo non-sticky, there is a.s. no
continuous explosion for Y at oo andY is ]D[0 o] -valued.

(IV) For all (6,¢) € (0,00)2, (5.16)-(5.17) are met with ¢ = o5, 7 = 7. . The function

¢ satisfies (5.11), (5/1\1) (5.13) (5.15) and (5 15). Also, X and Y are both D
valued and have oo non-sticky.

o, OO]_

Then
E,, [e~Xt%] = E¥[e~%0Yt] ¢ € [0, 00). (5.18)

In the proof, (5.16)-(5.17) will correspond to (5.3)-(5.4) of Theorem E applied with
E = [0,00] = F (unless otherwise indicated) and H(x,y) = e~ * for (z,y) € E x F (under
the conventions 0T - oo, co - 0F). The conditions (I)-(IV) are set up so that, possibly after
stopping the processes X and Y on passing below and/or above a given level, we are in a
position to apply Theorem E, and then to remove the stopping by a passage to the limit.

Remark 5.3. With reference to (I)-(I), if, holding x fixed, (5.18) has been established for
all yo € (0,00] and if Y is weakly-[0, co) continuous at 0 under the family of probabilities
(IP¥0)y,e[0,00], then it holds also for o = 0 by passing to the limit and taking note of (3.11).
Similarly with the roles of X and Y transposed. O

Concerning (III), the proof will show that in lieu of (5/1\5) one can assume Y a.s. does
not jump to zero from positive levels and the same conclusion prevails provided yq > 0.
Similarly, in (I), we can drop the martingale condition and assume instead that X and YV
both have 0 non-sticky and x¢ > 0, yo > 0.

Proof of Theorem 5.2. (5.18) is trivial for zyp = co or g = oo (.- 0% - 00, 00 - 07 and .- 0o
is absorbing for X and Y); restrict to z( € [0, 00) and y, € [0, 00).

(I). Here we are in a position to apply directly Theorem E(5.8). Notice that we can
take F' = (0, oo] therein due to the non-stickiness of 0 for Y and yq > 0. This is why we
do not need the corresponding martingale ]l{Xt<oo} fo (X5,0)ds) t€[0 )+ True, we
have (5.18) a priori only for a.e. ¢ € [0, 00), but for general ¢ we may pass to the limit via
bounded convergence, exploiting right-continuity of X and Y together with X, Y having
oo strongly absorbing.

(I1). Remark that U:{ (resp. Tf[ ) is a stopping time in the right-continuous modification
of the natural filtration of X (resp. Y) for all n € IN. Note also that if there is a.s. no
continuous explosion for Y at oo, then Y, + = oo for all large enough n € N a.s.-P¥ on
{limy,, 00 7,7 < 00}

For m € IN, by optional stopping, the process (efXW’%y — OMUT” o(Xs, y)ds)te[0 . is

a P, -martingale for y € (0, 00); but it is so also for y = oo (trivially, due to ¢(-,00) =0,
0T - 00). Analogously we avail ourselves of the observation that so too the processes

(e*fy,,mt _ Ot/\T’T gf)(x,Ys)ds) 0o for z € (0, oc] are P¥°-martingales for all n € IN. As
t€|0,00

xo > 0 and yo > 0 we are now in a position to apply Theorem E(5.7) with E = (0,00] = F,
obtaining, for a.e. ¢ € [0,00), for all (m,n) € IN?,

By e inoh 0] — Evole " Yinrt]

X +Y + -X 4o

e T rE <t —Ele o tmeheant — e Xk Y ot <y

= E[e_x<t—ri>+wfzyﬁ -
+E[0(X,1 Y ) (=m0 = o), = (t=0)s =) ) |.

We now pass to the limit m — oo and then n — oo (or vice versa) in the preceding and
deduce, via bounded convergence, that (5.18) holds for a.e. ¢ € [0, 00). Here, on the rh.s.
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we apply (5.12), (5/1\2) for the last term, whereas for the first two terms we note crucially
the non-stickiness of 0 for X and Y and xg, yo > 0. On the l.h.s. the convergence is plain
due to xq,y9 > 0.

We have established that (5.18) holds for a.e. ¢t € [0,00). But then it holds for all
t € [0, 00) by right-continuity and bounded convergence.

(ITD). Still 7,7 is a stopping time in the right-continuous modification of the natural
filtration of Y for all n € IN, the same is true of 7. for all € € (0, c0). By the non-stickiness
of oo for X and since 0 is absorbing for Y the claim is trivial for yy = 0 so assume yg > 0.

The process (e*Xty - jot gb(Xs,y)ds) 00) is a P,,-martingale for y € (0,00), but
te 0,00

also for y = 0 (due to (5/1\5) X having oo non-sticky) and for y = oo (. ¢(-,00) = 0,
0T - 00). For all (n,e) € N x (0,00), we infer by optional stopping, that the process

—T — TEATS . .
(e Yinritnre — fg/\ n ATe gb(x,YS)ds) 0.00) is a IP¥o-martingale for z € (0,0), but also
te[0,00

for z = 0o (" ¢(00,0) = 0, oo - 07) and z = 0 on passing to the limit z | 0 by bounded
convergence, 07 - 0o, (5.11) and (5.14).
Applying Theorem E(5.7) we deduce that for all (n,¢) € IN x (0,00), for a.e. t € [0, 00),

]EIO [e—Xtyo] _ [EYo [e_woymr,f{m;] — E[e_X(thIMQMYT?{MS _ e_IOYT,,J{AT; : 7-7;*' AT < t}.

Due to the there being a.s. no continuous explosion for Y at co and 0" - co we may now
pass to the limit n — oo to obtain

- —z0Y _ —-X - Y — —x0Y — —
]E.’L'U [e Xtyo] — TEvo [e TOX Yk Are } = [e (t—rdonre ) g TdonTe e FONrdars ;Tot AT <t

(with 7 := lim,,_,o 7;7), and then (. Y is ]ng?oo] N ngf’g’o]-valued, X has oo non-sticky,
0" - o0) € | 0 in the preceding (in this order) and deduce, via bounded convergence,
that (5.18) holds for a.e. t € [0,00). Therefore it holds in fact for all ¢ € [0, c0) by right-
continuity, bounded convergence and X (resp. Y) having oo non-sticky (resp. strongly
absorbing).

(IV). By the non-stickiness of co for X and Y the claim is trivial for yo =0 or o =0
so assume gy > 0 and zg > 0.

For § € (0,00), by optional stopping, the process (e_X””Ey - foma“ ¢(Xs,y)d8)te[0 :
is a P,,-martingale for y € (0,00); but it is so also for y = 0 (- (5/1\5) X has oo non-
sticky) and for y = oo (trivially, due to ¢(-,00) = 0, 07 - c0). Analogously we avail

ourselves of the observation that the processes (eimYMi — fOMT; o(z, Ys)ds) 0.00) for
te[0,00

x € [0, 00] are P¥-martingales for all € € (0, 00). From Theorem E(5.7) we deduce that,
for (6,¢) € (0,00)?, for a.e. t € [0,00),

Egyle 5 ] = Bwofe ™" errr

T _ —-X _Y _ _ B
— T S =Bl e e —e e oy <]
+E[6(X, Y, ) (=7 =05 )s = (t=07)+ —7)4)]-

We now pass to the limit € | 0 and then ¢ | 0 (or vice versa) in the preceding and deduce,
via bounded convergence, that (5.18) holds for a.e. ¢ € [0,0), as follows. On the Lh.s.

there is convergence due to X and Y being ]ng?oo]-valued. On the r.h.s. we apply (5.11),

(5./1\1), (5.13) for the last term, whereas for the first two terms we note crucially the
non-stickiness of co for X and Y.

We have established that (5.18) holds for a.e. t € [0,00). But then it holds for all
t € [0, 00) by right-continuity, bounded convergence and the non-stickiness of co for X
and Y. O

—-X — Y _
— ]E[e (t—7e¢ )+/\<76 Te
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As an immediate illustration of the power of Theorem 5.2 we present the class of
Laplace dualities corresponding to Theorem 4.9(ii).

Example 5.4. Take any {®, <i>} C pk-subo and put
b(@,y) = =L 002 (2, 9)@(y)B(), (2,y) € [0,00]*.

Denote by X and ) the pregenerators associated to wI[O,OO]X(O,OO) and '([)|[O,oo]><(0,oo) re-
spectively.

Let £ be a possibly killed subordinator with Laplace exponent ® under the probability
P, 1 and vanishing at zero with certainty. We agree to interpret % = o0 and & =
limy, o0 &,. For z € (0, 00) define the continuous time-change

s [ du
. f{se[o,oo)./o TERTB T >t}, £ e [0,00),

and set P, := X, IP for the process X* := (2 4 &2 )tc[0,00), @ law on ]DEEOO]T = D%, N {7

paths}. Additionally we introduce P, as the only probability on the space ]D’[“aoo] under
which the canonical process X stays at oo a.s., i.e. P = d, Where oo is the constant
path identically equal to co. As for the point of issue 0 we notice that (z + §p;)t€[0m)
is 1 in o € (0,00), therefore we may unambiguously ask that Py := X, P for X" :=
(J-lim,, o (z + €pr ) )telo,00), Which still takes its values in ID[ ’T (right-continuity follows
because we can interchange monotone double limits). In thls manner we construct the
positive Markov process X under the probabilities (P, ),c[0,o (the Markov property of
X follows from the strong Markov property of &).

From the martingale (e~ ("+&)v 4+ ®(y) [ e~ (*TE)vdy) _ cl0.00) fOT € under P we get by
time-change (optional sampling and a change of variables in the Lebesgue integral)

the deterministically-locally-bounded martingale ( Xty 4 f B(y)P(XT)e Xuydu>

te (0,00
under P, this for all y € (0,00) and all € (0,00), but also for z = 0 in the limit[ (b}i
bounded convergence). Put another way, for all = € [0, 00| (the case © = oo is trivial)
(X,P,) is a solution to the martingale problem for (X, d,). It also follows easily that X is
the restriction of the generator of X to D, which is to say that

the Laplace symbol of X is 9[(9,00]x (0,00)-

moo, T

Interchanging the roles of ® and d we avail ourselves of the ]D[ o] -valued positive
Markov process Y under the probabilities (Qy)yc(o,oc]-

the Laplace symbol of Y being 1ﬁ|[0’oo]x(0m),

and such that for all y € [0, 0], (Y, Q,) is a solution to the martingale problem for (), d,).

Applying Theorem 5.2(II) (it is trivial to check the conditions because the @, P are
bounded by linear growth, because the ¢ of (5.10) does not change sign, and since X
and Y are 1) together with Remark 5.3 we deduce that

X isin (0 - 00,00 - 0")-Laplace duality with Y.

We emphasize the great simplification in the argument afforded by the fact that ¢ <0
everywhere, indeed (5.16) holds just because ¢, = 0. Notice also that by the preceding

discussion the requirements that a positive Markov process X be ]ngoooo’]T , weakly-[0, 00)
continuous at 0 and that it solve the MP for X determine the law of X uniquely. O

In a similar fashion, for {3, 3} C spLp_4, we could define

1/J(37»y) = 1[0,00)2 (3;‘7:[/)2(:(/)2(.%'), (l‘,y) € [0’00]27
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corresponding to Theorem 4.9(i); construct, via time-change, two processes X and
Y with symbols 9[[9,oc]x (0,00) @nd 1/3|[0’00]X(0’OO), respectively; and establish that are in
(0T - 00,00 - 07)-Laplace duality by applying Theorem 5.2(IV). We omit the details here,
as this case will be covered in the next subsection, cf. forthcoming Example 5.9.

Excepting the cases in which the Laplace dual symbol maintains a constant sign, the
most challenging conditions to verify in Theorem 5.2 are typically (5.16)-(5.17). By con-
trast, conditions (5.11)-(5.14) are always satisfied for any element of LDS (and, naturally,
also for its dual), except (5.12) and even that fails only when in the representation (4.20)
the Lévy measure of x has an atom at —1.

5.3 Processes with Laplace symbols in LDS

We seek here sufficient conditions on a function ¢ € LDS that ensure the existence
and uniqueness in law of positive Markov processes X and Y, whose symbols are
Y][0,00] % (0,00) @and zﬁhom]x(om), respectively, and which satisfy (0% - 0o, 0 - 07)-Laplace
duality at the level of their semigroups. Recall that by Definition 4.19 of the class LDS,
any such ) is vanishing at infinity and continuous at zero.

Let us begin our analysis with a technical result having to do with the nature of the
extended pregenerator of Definition 4.4 associated to a Laplace dual symbol from LDS.
Before that, some more notation is in order.

Definition 5.5. Introduce

D :i={f € RI*]: f(00) = 0, fljo.00) € C*([0,0))
and ,1520 2 (If (@) + [ f (@) + [f"(z)]) = 0}.

Given a Laplace dual symbol ¢, write Xy := Xy, o o) TSP Xy = Xe v 1y 0.00))
for the (resp. extended) pregenerator associated with v, also Xéyw =Xy N({f €
C([0,00]) = f(o0) = 0} x C([0, 00])). 0

Notice that D C D,, and that for a Laplace dual symbol ¢ for which ¢ (c0,-) = 0,
the Xe/,1p of Definition 5.5 is nothing but X’ Pl 0rsel 0,000 in the (local) notation of Proposi-
tion 5.1. ’ -

Proposition 5.6. Let ) € LDS. We have Dy, , O D.. Moreover, if in the representation

(4.20) of ¢y the Lévy measure of x has no atom at —1, then (X, 4 f)|[0,00) € Co([0, 00)) for
all f € D, and therefore D, C DX; T

Since (X, f)(c0) = 0, the last assertion is equivalent to maintaining that &, , f €
([0, o0)).

Proof of Proposition 5.6. Directly from the definitions it follows that D, C Dy, .- Let
now f € D, and write out &, , f in the representation (4.20) of ¢:

Xewf(z) =S(2) f"(2)—V(2) f' (x)+aL” f(2)+2 L7 f (2)+ Xe m—a f (2)+La f(2), = €[0,00).

It is not difficult to see that (X. . f)[[0,0c) is continuous (the continuity of the various
integrals appearing in LY, L* and X, s is handled e.g. via dominated convergence,
directly by boundedness for integrals on (1, c0), and via a Taylor expansion on [—1,1]). It
remains to verify that (A: 4 f)|j0,oc) vanishes at infinity. To this end we treat separately
the various terms in the display just above.

Local parts. The first two terms, driven by Y and ¥, are easily studied. From
Section 2.4 we know that limsup,,_, o W < 00. On using the assumption f € D,
we see at once that in fact 3(z) f”(z) — U(z) f/(x) fvd 0.
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Continuous-state branching processes with collisions (CBCs). The second two terms
correspond to the extended generators of CBCs. It has been established in [30, Corollary
3.1] that for f € D., 2°L* f(x) and zLY f(x) both tend to 0 as = — oo.

The term involving X. s,_s. The Lévy measures v,, x € [0,00), in the associated
Courreége form are given by (4.16)-(4.17) (for notational ease we incorporate killing
terms as masses at infinity):

() = 10,00 (1) / (e~ — 14+z0)n(dv, du) + / (1—e1 g o0y (0))(dv, du), u € (0, 00].

The main idea is to estimate the integrands in the preceding integrals and to combine
this with estimates, in terms of the derivatives of f, for the expressions f(z + u) — f(z)
and f(xz +u) —uf'(z) — f(z) that appear in the action of X, »;_4 on a map f € D.. Said
estimates must be such that ultimately we can appeal to (4.13). In this direction, first,
by Taylor expansion or directly we see that there exists a constant C' < co such that

e —142v < Ce?(v® Av)and 1 —e ™ < Cx(v A1), v € (0,00), z € [1,00).
Set
n(du) := /(v2 Av)n(dv,du), u € (0,00),

which, cf. (4.13), satisfies [(u? A u)n(du) < oo, also
v(du) := / (v A1) v(dv,du), € (0,00],
for which, cf. again (4.13), [(u A 1)r(du) < co. Then, for z € [1, ),

Xosaf@) <C (x / P+ u) —uf'(2) — F@)ln(du) + 2 / Fa+u)— f<x>|u<du>) |

In the preceding display the passage to the limit z — oo is now evident for the integrals
over n(du) in u € (1,00) and over v(du) in u € (1, 00|, whereas on u € (0, 1] we write out

T+u TH+u  pr
flatu) = fa) = [ Fdrand fo+u) —uf'@) - @)= [ [ £ w)dudr,

and effect some simple triangle inequality estimates first, together with bounds on
the derivatives of f coming out of f € D. (we will write out in detail the analogous
string of inequalities for the final case to follow presently). In any event we find that
lim, o0 Xex—a f(x) = 0 as required.

Study of L. Recall the form of the operator in Definition 4.12. In the notation thereof
decompose L, f = L} f + L2 f with, fixing s € (—1,0),

L) = [ (G m) = 1) = amy@)v(dm

+ /(1 : (f(ac(l +m)) — f(a?))u(dm) + 22" () + bxf (z) — cf(x)

and

L2 f(z) = /[ | () = 1) o )viam)

for z € [0,00) (we have involved here the supposition that v has no atom at —1). By
bounded convergence trivially L f(z) — 0. On the other hand,
T—r00

xm r 332 sup "
L R A T O e R D
1o Jo 2 [~1.1]
and evidently this is — 0 as z — oo since f € D,. O
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We are ready to formulate and prove the main result of this subsection.
Theorem 5.7. Let ¢) € LDS vanish at zero, i.e. ¥(0,-) =0 = ¢(-,0), and let it satisfy

sup  ¢Y_(z,y)e” ™ < 0. (5.19)
(z,y)€[0,00)?

Suppose also that in the representation (4.20) of ¢ the Lévy measure of k has no atom
at —1. Then there exist unique-in-law ]D‘gifo] N ]Dﬁ)‘f)oo] -valued processes, X under the
probabilities (P, )z, c0,00) @nd Y under the probabilities (IPY°), c(0,0c], SOIving the MPs
for X == Xy and ) = le} respectively. The processes are in fact strong Markov, non-
explosive (i.e. conservative) for finite starting values, and solve the MPs for X' := Xéw
and )’ := Xé,z[) respectively. Lastly, the processes X and Y are in (07 - 0o, 00-0%")-Laplace
duality.

A condition entailing the vanishing at zero of ¢ and (5.19) is given in the forthcoming
Proposition 5.8.

Proof of Theorem 5.7. Notice that by Proposition 5.6 X ¢ X’ and ) C ), in particular
D C Dxr N Dy, where we have taken into account the “no atom at —1” assumption. Let
us establish existence of ]Dﬁ}f’;o] N ]DFS?OO] -valued solutions to the MP for X’. The MP for )’
is entirely analogous.

The cases of the starting values zy = 0 and z( = oo are trivial. Let then zy € (0, c0).
According to Proposition 5.1 there exists a D5 -valued solution (X',P,,) to the MP
for (X', 6,,). Setting og := inf{t € (0,00) : 0 € {X{, X/_}} it remains to pass from X’
to the process X that concides with X’ on [0,0() and is identically zero on [cq, 00) (the
martingales are preserved due to ¢(0,-) = 0 and by applying optional stopping - in the
right-continuous modification of the natural filtration of X - at the times o, := inf{t €
[0,00) : X] < €} 1T 0gasel0).

For ¢ € [0, 00) let now (X, P;,) be any D%, N ]ng?oo] -valued solution to the MP for
(X,0.,). Set

Coo = inf{t € [0,00) : X;— V X; = o0}

By the martingale problem (after optional stopping at (), for all ¢ € [0, c0),

tACoo
/ (X, y)EXSde]
0

tACoo
/ ¢_<Xs,y>exsyds] . ye(0,00).
0

X _
Exo [6 f‘/\cocy] =e T0Y + Ezo

> e oY 4 Exo

Passing to the limit y | 0, by monotone (on the L.h.s.) and bounded (on the r.h.s., noting
(5.19)) convergence we obtain, thanks to ¢(-,0) = 0 and the continuity of ¢ at zero, that
P.,(Xiac, < 00) > 1 (and therefore = 1). This being so for all ¢ € [0, c0) we find that X
is conservative.

Let next X under the probabilities (P.,).,e[0,0c] be any ]ngifo] N IDFO’?OO] -valued solution
to the MP for A’ and let Y under the probabilities (P ), c0,~.] be any ]ngf’;] N ]ng?oo]-
valued solution to the MP for Y (they exist by the above; we want any).

We verify the conditions for Theorem 5.2(III). Trivially, (5.19) ensures that (5.16)
holds with ¢ = oo and 7 = 7,7 A 7 (even with 7 = c0). For all y € [0, c0), the function
[0,00) 3 2 — &(z,y) = e "Yi)(x,y), cf. (5.10), is continuous at 0 (indeed, everywhere), i.e.
(5./1\1) is satisfied. Since ¥(-,0) = 0 we get (5/1\5) (5.14) would be valid even if we had
merely ¢ € LDS. By the preceding both processes X and Y are conservative so certainly

X has oo non-sticky and certainly there is a.s. no continuous explosion in Y. By choice
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the process Y is strongly absorbed at 0. Altogether, via Theorem 5.2(III), this gives us
the (0T - 00, 00 - 0F)-Laplace duality and thereby uniqueness in law.

In order to see that X and Y solve even the MPs for X’ and )’ respectively, one has
simply to note that any two solutions X’ and Y’ to X’ and ), valued in Digoe; N ]DF&?OO]
— which exist by the above - solve also the MPs for X and ), respectively. By what we
have just shown their laws are uniquely determined and must be the same as the laws
of the solutions to the MPs for respectively X and ). But solving a martingale problem
concerns only the laws of the processes so the matter is thereby settled.

For the strong Markov property we refer to [22, p. 184, Theorem 4.2(c)]. Its appli-
cation requires checking the measurability of the map ([0, 0] 3 zg — P, (X € A)) for
measurable A C Dy ) (and analogously for the process Y). Since {e¥ : y € (0,00)} is
a multiplicative class of maps generating the Borel o-field on [0, o0}, for ¢ € [0, 00), the
Laplace duality relation between X and Y and functional monotone class entail that
([0,00] 3 2o +— E,, [f(X:)]) is measurable for all Borel f : [0,00] — [0,00]. By induction
and the Markov property of X — which is ensured by [22, p. 184, Theorem 4.2(a)] - we find
that ([0,00] 2 zp — Ep [f1(Xe, ) -+ - fn(X:,)]) is measurable for allreal 0 < ¢; < -+ < t,,
all Borel f; : [0,00] — [0,00] fori € {1,...,n}, all n € N. A final application of Dynkin’s
lemma [65, Theorem 2.38] concludes the measurability for arbitrary measurable A (since
the o-field on Dy ) is generated by the coordinate process). O

Proposition 5.8. Let iy € LDS with the representation (4.20). Assume that
W(0) =0 =¥(0) and ®(0,-) = 0 = &(-,0)
(which implies that 1) vanishes at 0) and that

0’

/ T/
T+ O] + 55

(0,0) < oc.

Then (5.19) is satisfied.

Notice that we have had to impose no conditions on the ¥, f], 3 and k of (4.20) in
order for the conclusion to prevail.

Proof of Proposition 5.8. Rewrite (4.20):

U@, y) = Klwy) +29(y) + U(2)y — (,y) + 2°5(y) + (2, y) + S(2)y®, {2,y} C [0,00).

(5.20)
In verifying (5.19) we may estimate the negative part of each term in the preceding
display separately. As far as & is concerned it is almost trivial because even ([0, 00) 3 z —
r(z)e~?) is bounded. For the second two terms: W_ and ¥_ are bounded by a linear (not
just affine!) function on [0,00) (.- ¥(0) = 0 = ¥(0), |¥’(0)| 4 |¥’(0)| < o0); it remains to
note that ([0,00) 3 z — ze™?) is bounded. Recalling (4.15), since ®(0,-) = 0 = ®(-,0), the
measure v charges only (0, 00)?; using the elementary estimate 1 — e™* < z for z € [0, c0)
we then find that

®(z,y) < xy/vuy(dv,du), (z,y) C [0, 00);

together with [ vur(dv,du) < oo (- %(070) < o0) it is enough to handle the term
involving ®. For the remaining terms the negative parts vanish and we are done. O

A straightforward application of Theorem 5.7 and Proposition 5.8 yields the following
family, which should be compared with Theorem 4.9(i).
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Example 5.9. Take {2, 3} C spLp_; and set

¢($ay) = 1[0700)2(55,1/)2(33)2(?;)7 (m,y) € [0’00]2'

Then there exist unique-in-law ]DESO:O] N ]ngooo] -valued Markov processes X and Y solving

the MPs for X, and X 5 respectively. The processes X and Y have Laplace symbols
Vx = Y][0,00]x (0,00) aNd Py = zﬁhom]x(om) and are in (0T - 0o, 00 - 07)-Laplace duality. O

Examples 5.4 and 5.9 establish that all processes with symbols ¢\[o,oo]x(o,oo) and
12}|[O,oo]><(0,oo)r where ¢ € LDS is simple as per Definition 4.19, exist and are in Laplace
duality. Combining them leads to decomposable Laplace dual symbols. By Theorem 5.7,
provided the conditions set forth therein are met, there exist processes with such de-
composable Laplace dual symbols and they too exhibit Laplace duality. A relatively wide
subclass of these processes will be studied via stochastic equations in the forthcoming
Section 6.2, where we will also relax condition (5.19).

Example 5.10. The Laplace dual symbol obtained by a mixture of Gamma subordinators
of Example 4.18,

1
B2, ) = Lig.ooy: (@, 7) / log(1 + 2r) log(1 + y/r)rdr, {z,y} C [0, c0]?,

satisfies the conditions of Proposition 5.8 due to (4.19). Theorem 5.7 in turn guarantees
existence and uniqueness in law of ]Dﬁ)‘o;} N ]ngooo] -valued Markov processes X and Y
solving the MPs for X, and X b respectively; furthermore, the processes X and Y have
Laplace symbols t)x = 9j0,c]x(0,00) @and thy = 12}|[0,oo]><(0,oo) and are in (0" - 00,00 - 07)-
Laplace duality. O

6 Construction of examples via stochastic equations

In the present section the processes will be constructed as solutions to stochastic
equations driven by specified Poisson random measure (PRM) and Brownian motions on
a common filtered probability space.

We shall restrict attention to equations for which strong existence and pathwise
uniqueness follow from standard techniques, making automatic the Markov property of
the solutions. Particularly well-suited to our context in this regard is Proposition 1 of
Palau and Pardo [64], which, building on earlier work by Li and Pu [59, Theorem 6.1],
establishes sufficient conditions - allowing for jump measures with infinite mean - for
the unique existence of a solution that may exhibit explosion. Except for the setting
of non-local decomposable symbols discussed in Section 6.2, where we duly check for
existence and uniqueness, we shall then essentially take for granted that there exist
unique (possibly explosive) solutions to the forthcoming jump SDEs. Meticulous explicit
checks of these unique existence results are not our focus here, but references in which
such equations are studied will be provided.

The stochastic equations’ approach is especially indicated because it provides us, via
It0’s lemma for discontinuous semimartingales for which see e.g. Jacod and Shiryaev’s
book [44, p. 76, Theorem 4.57 and p. 555, Remark 4.5], with solutions to MPs, and
this in turn allows us to apply Theorem 5.2. Moreover, such approach facilitates the
identification of processes previously examined in the literature as completely monotone
Markov processes with explicit Laplace dual symbols.

Below, when working with solutions X with variable initial value zo € [0, cc], under a
single probability IP, then in considering the Laplace duality, strictly speaking, we should
pass to the laws P, of X under P when started from zy; instead, by a relatively standard
abuse of notation, we let the z( in the expectation operator IE;, (or in the probability
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P,,) - and sometimes, in case there is risk of ambiguity, in the superscript of the process
X% —indicate the initial value. Similarly for the Y processes. In addition, implicitly we
insist all the solutions to be ]Dﬁ}ffo] -valued (with certainty, not just a.s.).

The comparison property between solutions with respect to their initial values is
also going to be satisfied, in the sense that for all starting values zy < x; we will have
X7 < X7t forall ¢t € [0,00) a.s., see e.g. Fu and Li [32, Theorem 5.5] for a condition
ensuring this, which will always be met in the equations to be studied. In particular, the
processes we will work with will all be stochastically monotone.

Recall from (4.2) that we denote D = lin({e¥ : y € (0,00)}), also the various classes
of Lévy-Khintchine forms of Table 1. For s < ¢ from [0, cc], an integral of the form |, : ..
is interpreted to be so over the interval (s, ¢] N (0, c0).

6.1 Generalisations of continuous-state branching processes
We look first at Laplace dual symbols ) that satisfy

(x,y) = Ljo,00)2 (7, y) (2P (y) + 2°5(y) — ©(y) + k(zy)), (x,y) € [0,00]*. (6.1)

Each term in the expression above corresponds to specific population dynamics that has
been studied in the literature. A process with Laplace symbol ¢y would indeed have a
branching part with mechanism ¥ € pk-spLp, a collision part driven by ¥ € spLp_;, an
immigration encoded by ® € pk-subo and a random environment governed by « € pk-Lp;.

Aside from the CB and CBI processes, which have received considerable attention,
many fundamental questions — such as the classification of boundaries, the existence
of Markovian extensions, and the characterization of stationary distributions — remain
largely unexplored for such “enhanced” CB processes. We do not undertake a detailed
investigation of these issues here, as a case-by-case analysis may be more appropriate/fea-
sible. However, the duality relationship and its implications - for instance, Corollary 3.14
- provide a natural starting point for addressing such questions, see for instance [30, 24]
for works along such lines.

Instead of constructing the entire class of processes with Laplace symbols corre-
sponding to (6.1) at once - subject to appropriate boundary conditions - we will describe
several subcases, either previously defined in the literature or straightforward general-
izations thereof.

6.1.1 CBs

We start with basic continuous-state branching processes. As already pointed out in
the Introduction, they are the only positive Markov processes in Laplace duality with a
deterministic process. Theorem 6.1 below, which should be appreciated in conjunction
with Theorem 4.9(iii) and Example 3.17, is well-known. It naturally arises as a specific
case within our framework and will be established using our methodology.

Let ¥ € pk-spLp be a branching mechanism with Lévy-quadruplet (v, a, b, ¢):

W) = [ (€ =1+ uyLo)r(du) +a ~by =,y € 0,%0)
a piece of notation that is to remain in effect throughout the remainder of Section 6.1.
For the purposes of the present Section 6.1.1 only, introduce the Laplace dual symbol

1 € LDS by asking that

¢($ay) = 1[0700)2(18,31)1‘\1/(];)7 (m,y) € [0’00]2'
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Consider the stochastic integral equation for the process X, z( € [0, 00) indicating
the initial value,

t t
Xt:x0+/ \/2anst+1)/ X, ds
0 0
t o Xeo 1 t ,Xs_ poo
+// /u/\f(ds,dr,du)+// / uN(ds,dr, du)
0 Jo 0 0o Jo 1

for t € [0,{), with ¢ = inf{t > 0: X,_ or X; ¢ [0,00)} the lifetime, B a Brownian motion,
N (ds,dr,du) a PRM with intensity dsdrv(du), N(ds,dr,du) := N (ds, dr,du) — dsdrv(du)
its compensated version3. It admits a unique strong solution X, see e.g. Fu and Li [32]
and Ji and Li [46, Theorem 3.1], that we set equal to co at and after C~ (to be implicitly
understood henceforth without emphasis), and which is a CB process with branching
mechanism ¥ := U + ¢. The process X that results from X by killing (sending it to o)
at the random time ¢ := inf{t € [0, 00) : fot cX,ds > e}, with e an independent mean one
exponential random variable, is a CB process with mechanism ¥ and initial value zg, cf.
Proposition D. For x¢p = oo we consider X as being identically equal to cc.

The deterministic process Y with initial value yy is introduced for yy € (0, 00) as the
unique locally bounded measurable solution to the integral equation

(6.2)

t

Y=o~ [ W(Vds. € (0,00 (6.3)
0

for yo = oo we take it identically equal to oco; finally, for yo = 0, we define it by taking

the pointwise | limit of the processes Y% as y, | 0. The fact that there exists a unique

solution to the integral equation (6.3) and that the latter stays bounded away from 0 and

oo has been established in [73, Section 4]; we do not repeat this here.

Theorem 6.1. We have )x =
(0% - 00,00 - 07)-Laplace duality with Y.

(0,00) and ¢y = 1;|[07OO]X(0700). Besides, X is in

Proof. Work under 07 - oo, co - 07.
In order to establish Laplace duality we are going to use up Theorem 5.2(I), checking
most of the first claim en passant as well. Fix the initial values z( € [0, o0] and yo € [0, o0].
Because Y is defined for starting value yy, = 0 by taking limits, in verifying that

E,,[e”X¥0] = E¥[e~Y] ¢ € [0,00),

we may assume that yo > 0. The cases when zy = oo and/or yy = oo are also trivial, so
we may as well and do take x(y and yq finite.

We first study the deterministic process Y. The observation that Y solves the martin-
gale problem for (Y, d,,) follows by a straightforward integration by parts. In particular,
for z € (0, 00),

Evo [e~Yt] — e=T¥0 z !

i — lim = —zYs Je — —zYo _ —xYo
1tlf(r)l ; ltlf(r)lt U(Y;)e ds = 2¥(yp)e P(z,yo)e .

It is also clear that Y has 0 non-sticky. Besides, since Y does not reach co and since
#(0,-) = 9(0,-) = 0 identically (¢ as in (5.10)), the process (1{y,<cc} —fot #(0,Y5)ds)e[0,00)
of Theorem 5.2(I) reduces to the constant 1, which is trivially a martingale. (However, by
contrast, the process (1;x,<cc} — fo #(Xs,0)ds)ic(0,00) = (L{x, <00} — ¥(0) fg Xds)e0,00)
is not always a martingale, e.g. we may have ¥(0) = 0 with X explosive.)

3Here and below PRM with Lebesgue intensities are taken to live on (0, 00) in the factor corresponding to
that intensity. So, to be precise, A is a PRM on ((0, 00)3, B(g,00)3) with intensity £? x v, where . is Lebesgue
measure on ((0,00), B(o,00))-
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Notice next that X'e? is bounded for all y € (0, 00). Since the process X is a solution
to (6.2), by It6’s lemma and Proposition D, we see that X solves the martingale problem
for (X, d,,). In particular, for y € (0, 00),

Bafe ™ 2t ¥O)
0

lim B, [Xoe Y] ds = zgU(y)e ™Y = (g, y)e” ™.

tl0 t tlo 1

Finally we check (5.16) with ¢ = co = 7. Using the bound zye™*¥ < 1 for (z,y) €
[0, 0] x (0,00), we see that

T T T
(Y,
// |sz11(m)|e*XsYtdsdth/ | (t)|dt, T € [0, 00).
0 0 0 t

But (0,00) 3 y &Uy)' is locally bounded and (5.16) follows.

Thus all the conditions of Theorem 5.2(I) have been verified and the proof of the
Laplace duality is thereby completed.

As for the statement concerning the generators, the only non-trivial computation that
is yet to be performed is

—zYs —x- —zY,0 —z t
lim Elle™™] —e7" = lim lim M = lim lim ~ T(YPo)e Y ds
t10 t t10 yol0 t t10 yol0 T Jy
t

= 13&)1% \II(YSO)e_IYSOds =2U(0) = (z,0)e" ", 2 € (0,00),
0

on noting that Y is continuous at zero (among more elementary observations), which

follows e.g. from the duality relation P, (X, < co) = e~*¥: being valid for all ¢ € [0, 00),
all (though we need only one) z € (0, 00). O
6.1.2 LCBs

Continuous-state branching processes with quadratic competition, also called logistic
CB (LCB) processes, were introduced by Lambert [54]. These processes can, for initial
values z € [0, 00), be seen as solutions to the SDE (6.2) with an extra negative quadratic
drift term — fot &des, where 2a € (0, 00) is the competition parameter. The extraneous
killing, involving the parameter ¢ € [0, c0), is added as in Section 6.1.1, to get the process
X from X. It has

Vx (2,y) = L0y (@) (2P (y) + az’y) . (2,y) € [0,00] x (0,00),

as its Laplace symbol. One still calls ¥ the branching mechanism of the LCB process X.
The dual process Y is, for initial value gy € [0, 00), the unique strong non-explosive
absorbed-at-zero solution to the stochastic equation,

t t
y;:yo+/ \/Q&YSdWS—/ U(Y,)ds, te]0,00),
0 0

where W is a Brownian motion. For yg = oo the process Y is just identically equal to oco.
Actually, for the Laplace dualities to emerge in their full form one is led to extend
the processes X and Y at oo and 0, respectively, in a suitable way. It means here also
extension of paths after hitting these two points, not just changing P, and P°. We refer
to [24, esp. Theorems 3.3-3.5] for the details of these non-trivial extensions and recast
below, in our framework, only the end-result findings. Noting that in [24] the competition
parameter 2a and the killing term ¢ are denoted by ¢ and A respectively, put then

6::/ 1exp(/ Wdu>dx
0 T . au
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for an arbitrary fixed e € (0,0) [24, Theorem 3.1]. The quantity depends on the choice
of ¢, but whether or not it is finite does not, and it is only this property that we refer
to in the statement to follow. We also use up Feller’s terminology on the classification
of boundaries as exit, entrance etc., see e.g. Karlin and Taylor’s book [48, Chapter 15,
Section 6], in presenting (without proof) the main findings of [24, esp. Theorems 3.3-3.5]:

Theorem 6.2. One has the following duality assertions.

(i) Assume £ = oo. There exists a unique Feller extension X' of X at co such that oo is
an entrance boundary and such that X' in (0T - 0o, c0™ - 0)-Laplace duality with Y.
(ii) Assume £ < oo and g < 1. There exists a unique Feller extension X’ of X at co
such that co is a regular instantaneous reflecting boundary and such that X' is in

(0T - 00,00~ - 0)-Laplace duality with Y.
(iii) Assume g > 1 (automatically £ < oc). There exist a unique Feller extension X' of
X at co with co an exit boundary, and a unique extension Y’ of Y at 0 with 0 an
entrance boundary, such that X' is in (0 - co™, 00 - 0%)-Laplace duality with Y'. O

In order to understand how the finiteness of £ and the condition £ > 1 determine
existence of suitable X’ in the preceding theorem, the reader is referred to [24].

More general drifts than the negative quadratic term have been considered in the
literature. We refer for instance to the works of Le and Pardoux [56], Li et al. [58] and
Rebotier [67] for studies of the solution to the stochastic equation (6.2) incorporating
an additional nonlinear drift term — fg I(X,)ds. They are referred to in the literature as
CB processes with drift-interaction. When I = Ve pk-spLp, the CB with drift-interaction
corresponds to a Laplace dual symbol ¢ € LDS having

P(z,y) = 2P(y) +y¥(z), (2,y) € [0,00)%

The LCB case is recovered with \i’(a:) = ax?. The setting with a general e pk-spLp will
be studied in Foucart and Rebotier [28].

6.1.3 CBCs and CBClIs

We now describe a class of processes in which the quadratic competition term is gener-
alized to a dynamics of pairwise collisions [30].

Consider the stochastic equation (6.2) with the following additional terms (we drop ~
from X, because, for consistency with [30], we shall take ¢ = 0 here):

t s— s—
/ @XsdB;f/ v X2 ds+/ / / / uM(ds, dry, dry, du), (6.4)
0

where {a’,V'} C [0,00), B’ is a Brownian motion and M (ds, dry, drs, du) is a PRM with in-
tensity dsdry dry v/(du), ' a Lévy measure on B( ). The stochastic drivers B, B', N', M
are assumed to be mutually independent. The process X, solution to the SDE “ (6.2) +
(6.4)”, is called a continuous-state branching process with collisions (CBC), branching
mechanism ¥ and collision mechanism ¥ € spLp_,,

Y(y) = / (e™ — 1+ uy)v/ (du) + a'y*> + by, y € [0,00).

For ¢ = oo we insist that X = oco. Existence and uniqueness (until the first explosion
time) of the solution to (6.2)+ (6.4) was shown in [30]. Furthermore, [30, Corollary 3.1]
ensures that D = lin({e¥ : y € (0,00)}) lies in the domain of the generator of X and [30,
Eq. (2.18)] that ¢ x = 1[[0,00]x (0,00), Where ¥ € LDS is given by

1/)(55731) = 1[0,00)2 (l‘,y) (x\Il(y) + .%‘22(31)) ) (ac,y) € [0700]2-
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The following duality result was established in [30, esp. Proposition 2.18] and will not
be proved here.

Proposition 6.3. If X does not explode, then X is in (0" - 0o, 00 - 0")-Laplace duality
with the diffusion process Y, whose Laplace symbol is 1|(o o] x (0,00), and which is the
unique non-explosive absorbed-at-zero strong solution to the SDE,

t t
Yi—yo+ [ VIS AW, — / W(Y,)ds, t € [0,00),
0 0

yo € [0,00) being the initial value, W a Brownian motion (for yp = oo we take Y = o0). O

A sufficient condition for non-explosion is provided in the forthcoming Proposition 6.5.

We now add an immigration dynamics to the setting with branching and collision. Let
then ¥ € pk-spLp, 3 € spLp_; (as above) and ¢ € pk-subo denote the branching, collision,
and immigration mechanisms, respectively. Define the Laplace dual symbol ¢ € LDS by
asking that

P(2,y) = Ljo.002(z,y) (2P (y) + 2°S(y) — (), (2,y) € [0,00)7, (6.5)

which supersedes the 1 above for the remainder of Section 6.1.3. For ease of exposition,
we focus on the setting with no killing terms: ¥(0) = 0 = ®(0). Denote by " and b” the
Lévy measure and the drift parameter of ® so that

B(y) = / (1— e (du) + by, y € [0,00),

and introduce the stochastic equation:
t t t Xso 1 _
Xy :xo—i—/ vV2aX, st—l—b/ X, ds—l—/ / / uN(ds,dr, du)
0 0 0 Jo 0
t X e} t
+ / / / uN (ds,dr, du) + / V2a' X, dB.
0o Jo 1 0

t t Xs_ X oo _
—b’/ des+// / / uM(ds,dry, dry, du)
0 0 0 0 0

t o)
+/ / uZ(ds,du) +b"t, t€[0,(),
0o Jo

(6.6)

where, in addition to B, B’, N, M, which are as before, Z(ds, du) is an independent PRM
with intensity dsv”(du) and (¢ is the explosion time.

The addition of a subordinator-type term to the stochastic equation - independent
of the state of the process (the last two terms in (6.6)) — does not pose any significant
difficulty in verifying, for example, Palau and Pardo’s conditions for strong existence and
uniqueness up to the first explosion time. We refer to the resulting solution (and its law)
as the CBCI(X, ¥, @) process. The existence and uniqueness for more general non-local
decomposable processes will be addressed in Section 6.2 and partially covers the CBCI
processes. Our focus below is on establishing a duality result.

Anticipating the dual process, introduce Y exactly as in Proposition 6.3 but addition-
ally we kill and send it to co at rate @, i.e. Y is relegated to the cemetry co at the time
¢ :=inf{t € [0,00) : fot ®(Y;)ds > &}, where ¢ is a mean one exponential random variable
independent of W.

Theorem 6.4. The generators of the Markov processes X and Y contain in their domain
D, moreover, Px = 1[[0,00]x (0,00) @A ¥y = ¥[[0,00]x (0,00) (Where 1) is that of (6.5)). If X
does not explode, then X is in (0T - co, 00 - 0%)-Laplace duality with Y.
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Theorem 6.4 allows for the relatively degenerate case (from the point of view of
CBCI) of X being a subordinator with Laplace exponent ®; that is to say, we may have
¥ =0, ¥ = 0. In this case, the dual process Y remains at its initial value yo until a
single jump from yo to co, occurring at rate ®(yp). Compare with the first bullet point of
Example 3.16.

Proof of Theorem 6.4. Denote by X (resp. )) the pregenerator associated to 1|(9,oc]x (0,00)
(resp. to ?zl[o,oo]x(o,oo))' By It0’s lemma we find that each (f(Xt) - fg Xf(XS)ds) 0.0
te(o,

for f € D, is a local martingale (when zy < c0). Boundedness of the integrands and
(00, ) = 0 ensure by a simple argument that the processes (f(X;) — fot X f(Xs)ds)te(o,00)s
f € D, are in fact martingales (even under P.,), and also that X acts on D as the
generator of X. Similarly, but using also Proposition D to account for the Kkilling in Y, we
check that that the processes (f(Y;) — fot Vf(Ys)ds)ie(o,00), f € D, are martingales and
that the Laplace symbol of Y is @\[o,oo]x(o,oo)-

We now seek to establish the Laplace duality and work under 0T - oo, oo - 07. We
are going to appeal to Theorem 5.2(III), whose notation we adopt. Fix the initial values
xg € [0,00) of X and yo € [0,00) of Y (the outstanding duality identities for zy = oo or
Yo = oo are trivial).

By the preceding discussion the process Y is a solution to the MP for (), §,,) and X is
a solution to the MP for (X, d,,). Recall next from Proposition 6.3 that a.s. Y is absorbed
at its boundary 0, has continuous sample paths (up to C ) and that there is no continuous
explosion for Y [30, Lemma 6.1]. Furthermore, by assumption ¥(0) = ®(0) = 0; also
%(0) = 0. Hence #(+,0) = 0 and therefore (5.15) is met. Since 1 is locally bounded (as is
any member of LDS) (5.14) also follows. By assumption X does not explode, a fortiori co
is non-sticky for it. (5/1\1) holds because v, like any member of LDS is continuous at zero.
Finally, for (n,¢) € N x (0,00) we check (5.16) with 0 = oo, 7 = 7,7 A 7. By the sample
path continuity of Y (excepting the eventual jump to oo), evidently, a.s., for all ¢ € [0, 00),
Yirnr € [e,n] U {yo,00}. Since ¥, ¥ and ® are all locally bounded, since ¢(-,0) = 0 and
since 0T - 0o is in force, (5.16) is then immediate (the integrand is bounded a.s.).

All the conditions for Theorem 5.2(III) are thus met and the proof is complete. O

The next proposition complements [30, Proposition 2.6].

Proposition 6.5. IffU+ ‘\I,d(—’a)l = oo and limsup,,, % < o0, then the CBCI process X
does not explode.

The sufficient condition of Proposition 6.5, for which we make no claim on optimality,
is automatically satisfied when ¥'(0) > 0; also, if ®'(0) < oo, then limsup,, |, % < 00.

Proof of Proposition 6.5. Recall Definition 4.8. Introduce
X' f(x) =2’ L7 f(x) + oLY f(2) + L™ % f(x), x € Dy, f € Dys N Dpw N Dy—s.

The proof of non-explosion relies on constructing a “Lyapunov” function f € Dy that
is nonnegative, of class C2, 1 and satisfies lim,_,, f(z) = oo, along with the inequality
X’f < Cf holding true on a neighborhood of infinity for some C € [0, ). A Lyapunov-
type argument - see e.g. [51, Section 6.3] for background, and [30, Proof of Lemma 5.3],
[67, Theorem A] for results in settings similar to ours — then entails that the process
does not explode. In view of the structure that Theorem 3.26 identifies for candidate 1
excessive functions, we endeavour to find f of Bernstein form.

We first address the case of a (sub)critical mechanism ¥, i.e. ¥'(0) > 0. Let x be any
infinite measure on By ) such that [(z 4 22 + ®(z) + X(2) + ¥(2))u(dz) < oo (it exists -
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lim, 0(® 4+ £+ ¥)(x) = 0, any will do, e.g. we could select a sequence (o, )nen in (0, 00)

such that (¢ + X + ¥)(an) + ap + a, <n~?foralln € Nand set p:= >, - dq,). Define

f(z) = /(1 —e " u(dz), = €[0,00).

Evidently f is T nonnegative of class C?, and lim,_,, f(x) = oo due to monotone conver-
gence and since p((0,00)) = co. By Tonelli and differentiation under the integral sign,
f S DL—¢> and

L~ %f(z) = /e_”@(z)u(dz), x € [0, 00).

By dominated convergence we see that lim, .., L~® f(z) = 0 and thus certainly L= f < f
on a neighborhood of infinity. By entirely analogous reasoning we find that f € D;=NDy v,

L¥f(x) = —/efoZ(z)u(dz) <0and LY f(z) = f/efrzlll(z)u(dz) <0, z €0,00).

Altogether it allows us to conclude that f has the stipulated properties of a Lyapunov
function.

We now consider the more intricate supercritical case for which ¥/(0) € [—o0,0). Take
any 0 € (0,—9(0)), set p := sup{z € (0,00) : ¥(x) < 0} € (0,00] and fix any vy € (0, p).
Define

f(z) = /(1 —e ")u(dv), =€ (0,00),

where 1 is the absolutely continuous measure on B(q ,) given by the density

ugi]v) _ _;(U) exp (/ —\Itlg(u)du) . we(0p) 6.7)

Thanks to having assumed f0+ |‘1’d(71’l)1)| = oo, by [30, Lemma 5.1] f is finite, is of class C?,
and is 1, nonnegative with lim,_,, f(z) = co, furthermore it satisfies the identity

LY f(x) = 0f(z), x € (0,00).

Since [ |¥(v)|u(dv) < co and because limsup,,, % < oo we also compute, as before,
that

LEf(z) = —/e_‘”ZE(z)u(dz) <0and L™%f(z) = /e_“q)(z),u(dz), x € (0,00).

It is now easy to conclude that f satisfies all the properties listed in the first paragraph
of this proof, as required. O
6.1.4 CBREs

Let S be a Lévy process with Laplace exponent s € pk-spLp;,
k(z) := / (e7™ — 1+ zml_y 1)(m))D(dm) + az* — bz, z€0,00),

where 7 is a Lévy measure on B|_; ), @ € [0,00) and b € R (no killing term, however
a mass of v at —1 is allowed). For z € [0, o) consider the stochastic equation, for the
process X,

t
Xt:a;0+/ X, dS,, te0,00). 6.8)
0

EJP 31 (2026), paper 127. https://www.imstat.org/ejp
Page 57/73


https://doi.org/10.1214/26-EJP1582
https://imstat.org/journals-and-publications/electronic-journal-of-probability/

Positive Markov processes in Laplace duality

The unique strong solution X is known as the Doléans-Dade exponential associated to
the semimartingale S, see e.g. Protter’s book [66, Theorem II.37]. It admits the a.s.
explicit representation

X, = xpet— H (1+AS,)e 25, te|0,00).
s€(0,t]

Additionally we consider the process X issued from xy = oo as being identically equal

to co. Then it is not difficult to see that X constitutes a positive Markov process with

Laplace symbol 1)[[g ] (0,00), Where the ) € LDS is specified as
¢($ay) = H[O,W)Q(xay)ﬁ(xy)v (.If,y) € [0700]2'

Furthermore, X is evidently in (0% - 0o, 00 - 07)-Laplace duality with itself.

Consider now the dynamics of a CB process (6.2), branching mechanism ¥ as in
Section 6.1.1, but with an extra stochastic integral term of the right-hand side of
(6.8) (with S independent of B, N). Such a generalization of a CB process is called
a continuous-state branching process in a Lévy random environment, CBRE for short.
It has received some attention in the last decade, we refer the reader for instance to
Bansaye et al. [3], Palau and Pardo [64] and He et al. [37]. Informally speaking, at
the level of the generator, the random environment is represented with an additional
operator L, of Definition 4.12 corresponding to multiplicative (including downward)
jumps.

For simplicity and consistency with the literature that we shall appeal to we limit
our discussion here to branching dynamics with finite mean and no killing, i.e. to
J(z A 2*)v(dz) < oo and ¢ = 0, so that U(0) = 0 and ¥’(0) € R. The stochastic equation
“(6.2)+ (6.8)":

t ¢ t pXe_ poo t
X; =20+ / v/2aX,dB, + b/Xsds + / / / uN (ds, dr, du) —|—/ X,_dS,
0 0 0o Jo 0 0

for ¢t € [0,00), xg € [0,00) being the initial value (when zy = co we take X = o0), then
admits a unique strong solution [37, Theorem 3.1] that is non-explosive, and we shall
refer to its law as CBRE(V, k). Introduce also the associated Laplace dual symbol
¥ € LDS,

D(x,y) = Lio,00)2 (2, 9) (2 (y) + K(zy)), (z,y) € [0,00)%, (6.9)
which supersedes the ) above for the remainder of this subsection. Then we assert

Theorem 6.6. The Laplace symbol of X is ¥x = ¢|[0,oo]X(0,<>o)- Furthermore, X is in
(0T - 00,00 - 01)-Laplace duality with Y, the unique strong non-explosive solution to

t t
Y, =yo — / U(Ys)ds —|—/ Y,_dSs, te€][0,00), (6.10)
0 0

Yo € [0,00) being the initial value (for yo = oo, again Y = oc). The process Y has the
Laplace symbol iy = 1ﬁ|[07m]x(0,m). (In both cases the 1) is that of (6.9).)

The duality of Theorem 6.6 can be seen as a representation of the annealed semigroup
of X [37, Theorems 3.6 and 2.4, Eq. (3.7)]. The techniques used in [37, 64] in order to
study these processes do not rely directly on the Laplace duality relationship, but on a
quenched branching property.

Proof of Theorem 6.6. Denote by X the pregenerator associated to W[o,oo]x(o,oo)- For

f € D, by Itd’s lemma, the process (f(X;) — fot X f(Xs)ds)te(o,00) is a local martingale
for all starting values z € [0,00). Since X f is bounded we have a true martingale. We
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deduce that ¥x := ¥[[0,00]x (0,00) 1S the Laplace symbol of X. Analogously we can check
the claim regarding the Laplace symbol of Y.

Existence and uniqueness of a strong solution to (6.10), possibly explosive, follow by
standard results, see e.g. Ikeda and Watanabe’s book [42, Chapter 4.9]. We refer also to
Leman and Pardo [57] where a class of SDEs containing (6.10) is studied. Let us further
argue that actually Y stays almost surely in [0, c0) for starting values in yy € [0, c0).
Since ¥’(0) > —oo there is a constant ¢ € [0, 00) such that ¥U(y) > —cy for all y € [0, c0).
Define the Lévy process S by adding to S a c-drift, i.e. S, = S, + ¢t fort € [0,00). The
Doléans-Dade exponential Y of S with initial value 1o then solves the stochastic equation

t
Yt:yw/ X, dS,, te0,00).
0

By applying a comparison theorem, see e.g. [32, Theorem 5.5] or Dawson-Li’s work
[18, Theorem 2.3], one can verify that a.s. ¥ < Y. But Y is finite a.s. and therefore Y
remains finite too a.s.

Thus both processes X and Y are non-explosive and have 0 strongly absorbing. Then
we seek to apply Theorem 5.2(III). Appealing to Proposition 5.8 we get the bound (5.19);
therefore (5.16) is verified with ¢ = co and 7 = 7'n+ A 7. (in the notation of Theorem 5.2).
The other conditions of Theorem 5.2(III) are easily seen to be met. O

We conclude our study of CBREs by establishing their Feller property.

Corollary 6.7. Suppose v({—1}) = 0. Then the CBRE(¥, ) process X is, on restriction
to [0,00), a Co([0, 0))-Feller process. Furthermore, it admits a (0 - co™, 00 - 07)-Laplace
dual Y’ for which, in particular,

P, (X, =0) = E®[e "], tel0,00), z € [0,00]. (6.11)

Proof. We have seen in (the course of the proof of) Theorem 6.6 that the (0+ - 00,00 - O+)-
Laplace dual Y of X has oo non-sticky; let us argue that this is true also of the boundary
0. Indeed, since ¥(0) = 0 and ¥’(0) < oo, ¥(y) < cy for all y € [0,1] for some ¢ €
[0,0). Employing the same comparison technique as in the proof of Theorem 6.6 the
claim follows, the condition 7({—1}) = 0 ensuring that the Doléans-Dade exponential
Y associated to S from which is subtracted the c-drift stays strictly positive a.s. (it is
enough to employ the comparison on the neighborhood [0, 1] of 0, since S never jumps
down by —1, and hence X never jumps down to 0, a.s.). The Feller property is then a
direct application of Proposition 3.23(i).

The second claim follows from Proposition 3.20(ii) (extend continuously Y restricted
to (0, c0) back to the points 0 and oo as the process Y”’) and (3.8) (for (6.11)). O

The extinction probability of a CBRE is given in [37, Section 4] in terms of the
solution of a random differential equation with a singular terminal condition. Identity
(6.11) provides another representation. CB processes in random environment which also
take into account immigration (CBIREs) were studied in [37] and can also be explored
through Laplace duality. We mention in addition [57] in which random environment and
competition are combined.

6.2 Stochastic equations for Markov processes with decomposable Laplace dual
symbols

We are interested now in processes whose Laplace symbols are decomposable in the
sense of Definition 4.19. Let then n € IN, let {¥;,%;} C spLp_;, {®;, ®;} C pk-subo for
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i€n]:={1,...,n}, and set

V(@) = Looop(@.9) Y (Si@)Zi0) - i@ 0i(y)) . (2y) € 0,002 (6.12)
i=1

The problem of constructing such decomposable processes and studying their symbol has
been tackled in several works, we refer to Hoh [39], see also [50, 70]. In these articles
the authors do not assume the functions (ii)ie[n], (Cfn)ie[n] to be of Lévy-Khintchine
form. Moreover, they primarily consider real-valued processes whose generator domains
contain C? functions with compact support.

For simplicity we shall take that there is no diffusive part, no drift, nor killing in .
More precisely, for all ¢ € [n], we shall assume that there are (automatically unique)
measures 1; and v; on B(g o satisfying [(u A u?) pi(du) < oo and [(1 Av)v;(dv) < oo for
which

&@=/MW—HWWMMMMQ@=/ﬁ—f%mwhyemw-

Later we will impose the same condition on 1& too, but for now we need it only for .
We endeavour then to provide a construction of a positive Markov process, absorbed

at oo, with Laplace symbol w‘[O,oo]X(O,oo)' via the method of stochastic equations. To such

an end let (M, (ds, dr, du))ie[n], (NVi(ds, dr, dv))ie[n] be mutually independent PRM with

intensities respectively ds dr u;(du) and ds dr v;(dv), i € [n]. For all ¢ € [n] we denote the

compensated PRM associated to M; by M;(ds, du, dy) := M;(ds, du,dy) — ds du p;(dy).
Consider the stochastic equation for the process X:

n t 27(Xg_) [e’e] _
Xi =m0+ Z/ / / uM;(ds,dr, du)
—1Jo Jo 0

n t pdi(Xe_) poo
+Z/ / / v N;(ds,dr,dv), te]0,¢), (6.13)
=170 Jo 0

where z( € [0, 00) is the initial value of X, { = inf{t > 0: X;_ or X; ¢ [0,00)} the lifetime.
For the initial value xy = co we take X = oo.

If one were to allow the functions (%;);cn], (®:)ic[n) in (6.12) to have drift parameters,
say (bi)iem) € [0,00)" and (d;)iepn) € [0,00)" respectively, then ¢(z,y) in (6.12) would
have a drift term ¥ (z)y with ¥ := Z?Zl(biii — d;®;) € pk-spLp, whilst at the level of the
stochastic equation (6.13) an additional term of the form — f(f \f/(Xs)ds would emerge.

The next theorem provides a sufficient condition for having existence and uniqueness
of a strong [0, co]-valued solution to (6.13). Define

n n
b .= Z d; € pk-subo and ¢ := Zq)i € pk-subo.

i=1 i=1

/ A (6.14)
o+ ®(z) — ¢(0)

Then, for all initial values z( € [0, 00), there exists a unique strong solution X to (6.13).
Moreover, X is a positive Markov process whose Laplace symbol is ¢ x =

Theorem 6.8. Assume

(0,00)-

Proof. The uniqueness of a strong solution will follow from [64, Proposition 1]; see also
the references therein. We rewrite (6.13) as [64, Eq. (5)]

Xt_g;0+// N (ds, dv) // X, ,u)M(ds,du), t€][0,0),
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where, c|,) denoting counting measure on [n]:

V= [n] x (0,00)2, v:=(i,r,v), h(z,v):= V1 6,2y (1), (dv) := cppy(di)vs(dv)dr,
N(ds, dv) := N;(ds,dr, dv) having intensity dsv(dv);

U :=[n] x (0,00)%, w:=(i,r,u), g(z,u):= Ul[oji(w)] (r), p(dw) = cpny(di)p;(du)dr,

M(ds, du) := M;(ds,dr,du) having intensity dsu(du).
We now check [64, pp. 60-61, (a)-(c)]. Written for our setting and with some simplifi-
cations as the SDE (6.13) has only Poisson terms, these conditions are as follows.

(a) For each m € (0, 00) there is A,, < oo, such that [ (|h(z,v)| A 1)p(dv) < Ay (1 + 2)
for every z € [0, m].

(b) For each m € (0, c0) there is a 1 concave r,, : [0,00) — [0, 00) for which [, T,’fz‘u) =
oo, such that [ |h(z,v) Am — h(y,v) Am|u(dv) < rp(z —y) for {z,y} C [0,m].

(c) Forall u = (i,u,r) € U the map ([0,00) 3  +— x + g(z, v)) is 7. Furthemore, setting

Uz,y,u) = g(z,u) — g(y,u) = Uﬂ[o,izi(m)](r) —ulp 5 ) (r),

then for all m € (0, 00) there is B,,, < oo, such that
[ 1)) A wPut) < Bule =), (w20} < [0um]

Note that the notation is transposed here relative to that of [64, p. 60]: the compensation
is on M to which is associated g, not on A to which is associated h.
Ad (a). Since the functions (<i>7 )ic[n) @re all 1, therefore locally bounded, the expression
[ (|h(z,0)| AL p(de) = S5, @(2) (1 Av)ri(dv) is also locally bounded in z € [0, ).
Ad (b). Let m € (0,00). For {z,y} C [0,m], y <z,

[ he.) wm = b ) Amlate) < 3 [0 nm)(@:(2) - Bilw))
<> [0 nm(de) (@ — )~ $:(0) < C(B(o— 9) = 20)) = rule )

where in the second inequality we used the fact that the Bernstein functions (<i>i —
@i(O))ie[n] are subadditive, while in the third inequality we set (), := max;¢[y fooo(u A
m)v;(du) € [0,00). The assumption f0+ m = oo ensures f0+% = 00; Ty :
[0,00) — [0,00) is 1 concave since members of pk-subo are so.

Ad (c). Let m € (0,00). Since the functions (Z‘)ie[n] are all 1, plainly for any
u = (i,u,r) € U, ([0,00) 2  — =+ g(z,u)) is 1. To see the inequality involving B,,
assume with no loss of generality « > y. Then I(z,y,u) = Ul () ()] (r) and we have

[ g0l Aty = Y- (S:0) - £:0) [ n)ptan)
i=1
But the members of spLp_ are locally Lipschitz and we are done.
The other standing assumptions of [64, p. 60] are easily seen to be met so that [64,
Proposition 1] gives a unique strong solution X to (6.13). Let now X" be the pregenerator
associated to the Laplace symbol w|[0,oo]x(0,oo)=

n

Xf(@) = (Si@L™ f(@) + bila)L " f(2)), @€ [0,00), f € D.

i=1
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By It6’s lemma, for any f € D, My := (f(X;) — fot X f(Xs)ds)iepo,c) is a local martingale
in any filtration F relative to which M and N are PRM. By Proposition 5.6 or directly
we see that (X f)]jp,0c) € Co([0,00)). So, if (T),)new T ¢ is a sequence of F-stopping
times such that the stopped process (M f)T" is a martingale for each n € IN (a localizing
sequence for My), then for all s <t from [0, o), in

E,,

tAT), sATy,
F(Xonr,) — /0 Xf(Xu)du‘]-'Sl = f(Xorr,) — /O Xf(X)du a.s.-P,,

we may pass to the limit n — co by bounded convergence to obtain I, [M(t)|F,] = M¢(s)
a.s.-P,,. It follows that in fact (f(X:) — fg X f(Xs)ds)te(o,00) is @ martingale under PP, for
all zy € [0, 00] (it is trivial for o = c0). In turn, for all z € [0, 0c] and y € (0, 00), again by

Eylem Xtv]—e™®¥ B [fy (Xe¥)(Xo)ds] _
t t

[0,00]X(0,00)' O

bounded convergence, we may compute lim o
(Xe¥)(x) entailing that ¢yx = ¢

= limtw

The next proposition provides a sufficient condition for non-explosion of (6.13).
Proposition 6.9. In addition to (6.14), suppose

dy
— . 6.15
/o+ o(y) > ( )

Then the process X, solution to (6.13), does not explode.

Note the symmetry between the condition (6.14) for the unique existence of X and
the condition (6.15) for non-explosion of X.

Proof of Proposition 6.9. In the case ® = 0 the solution to (6.13), zog < oo, is a local
martingale up to ¢ in any filtration F in which M is a PRM. In such case let then
(Th)nen T ¢ be a sequence of F-stopping times that is localizing for X. By Fatou’s lemma
and optional sampling, for all ¢ € [0, o),

o0oP,, (¢ < t) < Egy[liminf Xyar, ] < liminf E, [Xia1, | = @o;
n—oo n—oo

therefore P, (¢ < t) = 0 and, on letting ¢ 1 0o, P, ({ < c0) = 0, which means that X is
non-explosive.
Suppose now that @ is not identically null. Introduce
Xy =3 (ii(:c)LE" F(a) + &y ()L % f(:v)) . €Dy, f € Mg (Drz, N Dy-x,).

i=1

As in the proof of Proposition 6.5 we will find a function f € Dy that is nonnegative, of

class C?, 1 and satisfies lim,_, f(x) = oo, along with the inequality X’ f < C'f holding

true on a neighborhood of infinity for some C € [0,00). Heuristically, to find such a

function, we will compare the term .7 | ®,1.-® to the generator of an immortal CB

with branching mechanism —®. Fix any [ € (0, 00). By applying [30, Lemma 5.1] with (in

the notation therein) p = co and ¥ = —@, for any 0 € (0, ®’(0)) the function

f() = / (1- e ™)u(dv), € [l,00),

where p is given by (6.7) (with p = oo, ¥ = —®) is of class C? and has limit co at infinity.
Furthermore, xL.=? f(z) = 6f(z) for all = € [I,00), and since [I,0) > x + ®(z)/x is | we
deduce that

~ 2 &, - (i)z x ey ~ (i)z l &,
b @) = 30 P gy < 30 P
=1 i=1 =1
< CoxL™® f(x) = Cob f(x) =: Cf(x)
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( ) . Besides,

for all z € [I, 00), where Cj := max;e|pn)

Y S @) = =Y Silw) / Si(v)e " u(dv) <0, 1 € [I,00).

Therefore X' f(x) < Cf(x) for x € [I,00), which completes the proof. O

We now establish a Laplace duality relationship. Again for simplicity, we assume
henceforth that the functions (3;);c[n], (®:)ic[n) take the “pure-jump” form

zi(a:)z/ooo (e — 1+ uz)jis(du), fin(:r:):/ooo(l—e”)uz(dv) 2 €[0,00), i € [n],

with (is)ie[n), (%i)icin) Lévy measures on B(g ) such that

/(u/\uQ)ﬂi(du) < oo and /(1 Av)D(dv) < oo, @€ [n].

Introduce the “dual” stochastic equation for the process Y,

thwa// Y)/ A(ds, dr, du) +Z// / vNi(ds, dr, dv),

(6.16)

with t € [0,(), yo € [0, 00) the initial value,  the lifetime, M;(ds, dr, du) and N (ds, dr, dv)
mutually independent PRM with respective intensities ds dr ji;(du) and ds dr #;(dv), M;
the compensated random measure associated to /\;ll (¢ € [n]). The usual provisos for the
value oo of Y under yy = oo apply.

dz dy
—— =00 and / —— = o0. (6.17)
/0+ D(x) > o+ 2(y) >

Then X, the unique non-explosive strong solution to (6.13), is in (07 - 0o, 0o - 07)-Laplace
duality with the process Y, the unique non-explosive strong solution to (6.16).

Theorem 6.10. Assume

Theorem 6.10 applies to a broader class of processes with decomposable non-local
Laplace symbols than Theorem 5.7, as condition (6.17) is strictly weaker than (5.19).
In particular, (5.19) requires that 43’(0) < oo and ¥’(0) < oo, whereas (6.17) imposes no
such restriction.

Proof of Theorem 6.10. Theorem 6.8 and Proposition 6.9 guarantee unique strong ex-
istence as well as the non-explosivity of the solutions. As for the duality, let us apply
Theorem 5.2(IV). The fact that X and Y solve the relevant MPs was mentioned in
the proof of Theorem 6.8 and follows by It6’s lemma (as it did in said proof). For all
(,€) € (0,00)2, by polynomial boundedness of the Lévy-Khintchine functions,

sup e~ (z,y)| < oo;
(z,y)€[6,00) X [€,00)
together with the absence of negative jumps (5.16)-(5.17) follow with o = o5 and 7 = 7.
By assumption, for all i € [n], ®;(0) = ©;(0) = 0, and one always has $5,(0) = 2;(0) =0,
i € [n]. By continuity of the functions (EZ, 5, &, ®; i)ie[n), the symbol ¢, and then the ¢
of (5.10) are continuous on [0, oo) Thus (5.11) (5/1\1) (5.15), (5/1\5) and (5.13) hold. It
remains to check that the processes X and Y are ]DfnO ]-Valued But this is a consequence
of the pathwise uniqueness of the solutions and the fact that the constant 0 is always a
solution (with initial value 0) since the coefficients (X;);cn), (®i)ic[n) @ll vanish at 0. O
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In closing, let us mention that completely monotone Markov processes with the
Laplace symbol of (6.1) can be obtained as scaling limits of discrete population models.
A prominent example are the CBI processes, which emerge as limits of Bienaymé-Galton-
Watson processes with immigration; see, e.g., Grimvall [36] and Kawazu and Watanabe
[49]. We refer to Bansaye and Simatos [4] for the setting of branching processes in
random environments, and to Bansaye et al. [2] for a more general framework that
includes competition effects. This raises the natural question of whether processes with
other symbols in the class LDS can similarly be derived as scaling limits of suitable
discrete models with a meaningful physical or biological interpretation.

A Proof of Theorem 4.2: Courrege form

Uniqueness is direct from (4.1) and Proposition 2.3. We turn to existence.
Fix z € [0, 00]. Let us prove that

(Xe')(z) = i, (y)e™, y € (0,00), (A1)

for a suitable /.
(e) Suppose first that « € (0,00). Set

pe(x,du) = pi(x,z + du), u € [—z,00],

for the push-forward of p;(x,-) along the map [0,00] > u +— u — x € [—x, 0.
Picking and fixing yo € (0, 00), vo € (0,yo) arbitrary,

viemyo (Pteyo)('r) — el (]}) _ e%vo (Ptevo)( ) — e'l)g( ) (A2)
Yo 13 t
1 1
) (efuy" - 1) —pe(z,du) — / (671“)0 - 1) —pe(x, du)
Yo 3 t
1
= / (@e_uyo 00 ey 1) —pe(x,du), te€(0,00). (A.3)
Yo Yo
i=c(u)
Let us expose some basic properties of c. For u € [0,00), ¢/(u) = vg (€74%0 — e~4¥0) >

Yo
for u € [0,00]. For u € [—z,0]: ¢/(u) = v (e7"" — e~"0) < (; thus cis | on [—z,0] and
0 < c(u) < c(—x). Besides, a Taylor expansion yields

and c(u) — 1 — 2% = c(c0). Thus cis 1 on [0,00] and (s0) 0 < c(u) <1-—2 =¢(0 )

2,2

2,2 _
c(u) = % (—uyo + y02u ) + uvg — UO; +o(u?) = M@ﬂ +o(u?) as u — 0;

therefore there exists d > 0 (only depending on g, vg), such that

d< ;ﬁuzz, u € [-z,00), (A4)
the expression being understood in the limiting sense when v = 0.

Now, the Lh.s. of (A.2) converges in R as ¢ | 0 because by assumption e¥° and e be-
long to Dy. The integral of (A.3) is therefore bounded uniformly in ¢ € (O oo) and we ob-
tain with the help of (A.4) that so too is the family of measures v := (““ Pe(w, du))te(0,00)
on B|_, ) bounded.

Pick any sequence (¢x)ren in (0,00) that is || to 0. Passing to a subsequence if
necessary, we may and do assume (7;, ([—z,>])ren converges in [0, 00). Since [—z, 00]
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is compact, by Prokhorov’s theorem [22, p. 104, Theorem 2.2], passing to a further
subsequence if necessary,

1 2
/t\u P, (z,du) = U, (du) as k — oo
k

(weak convergence) for some finite measure v, on B|_; .

Let us pick and fix now an r € (0, 00) for which {—r,r} N [—z, o] is not charged by 7,
(it exists because 7, has at most countably many atoms). Returning to our aim of getting
(4.1), we write, for y € (0,0), k € N,

(Pie)(x) —e¥(z) _ ﬂy/ e — T+ uylppp(w) 1Au?
e =e Thul m D, (x, du) (A.5)

_I 1.
—e y/uy]l[_m](u)t—ptk(x,du). (A.6)
k
The 1L.h.s. in (A.5) converges as k — 00, since by assumption e¥ € Dy, moreover, the

limit is (Xe¥)(x). The r.h.s. of (A.5) must therefore also converge as k — oco. Its first

—uy _
term does so by the portmanteau theorem (indeed ([—z,00] > u + < Hlﬁg[’”] (u))

[understood in the limiting sense at 0] is bounded, continuous a.e.-7, by the choice of r),

the limit being
e e”" —1+ Uy]l[—r,r] (u) ~
I :=e y/ Th Uy (du).

In turn the expression of (A.6) converges as k — oo and is of the form
I := —byyeY(x) (A.7)
for )
by == lim [ ulj_,,j(u)—py, (z,du) € R.
k— o0 ’ tr
Parametrizing now the measure 7, in the form

Uy (du) =: 2a,60(du) + 1j—z 00y (u)(1 A u? v, (du) + cp000(du), u € [—x,00],

with a, € [0,00), ¢; € [0,00) and v, a Lévy measure on B[_, ..), We express

w1 + 1 —r,T
I — e,wy/ (6 M“i’? [ ](“)> (2a200(du) + (1 A u?)v(du) + cx600(du)) .

Integration against dy, respectively 6, (1 A u?)v,(du), yields

6_Iy/ (ew - 11+Auqi/2l[_M] M) 2000 (du) = e‘“’%zax = a,y’e’(z), (A.8)
respectively
e—my/ <e—Uy — 11+/\u32]l[*r,'r] (U)> Caboo (dU) = —cpe¥ (), (A.9)
o <euy Y (u)> (1 A) (du)
(A.10)

= / (™ — 1+ uyli_, . (u)) va(du)e’(z).

Combining (A.7)-(A.10) we obtain (A.1) for I, := (v, ay, by, ¢;) except that maybe r # 1,
which does not matter (by readjustment of b,).
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(e) For z = 0 we follow a similar but simplified approach. First, picking and fixing
arbitrary yy € (0,0), we have

w:/(l_e—wo)%pt(o,du), t € (0,00), (A.11)
=:d(u)

and we note that there is f > 0 (only depending on y() such that

d(u)
1Au’

f<

u € [0, o0],

the expression being understood in the limiting sense when v = 0. Therefore, since
the 1.h.s. of (A.11) is converging as t | 0 due to €% € Dy, the family of measures
(12494 (0, du)) e (0,00) OD By, is bounded. We deduce existence of a sequence (tx)xren in

(0,00) that is || to 0 such that

1Nu
tx

pt,, (0, du) = 7p(du) as k — oo

for some finite measure 7 on Bjy ). Writing then, for y € (0,00), k € IN,

1—(P,e¥)(0) / l—e"™1Au
A AL O
tr 1ANw tr P, (0, dw),

we may pass to the limit £ — oo and deduce via portmanteau that

1—e ™™

o 7o(du) (A.12)

~@xen (o) = |
(the integrand being understood in the limiting sense for © = 0). Parametrizing the
measure 7y in the form

vo(du) =: dodo(du) + 1(g,00)(u) (1 A u)vo(du) + codoo(du), u € [0, 00],

with dy € [0,00), ¢y € [0,00) and vy a measure on By . satisfying [(1 A u)vy(du) < oo,
we obtain from (A.12) at once (A.1) for Iy = (v, do, o).
(e) We consider now the case z = co. Let (y,)nen be a sequence in (0, c0) that is ||
to 0. For n € IN we have
P.e¥n d
PN _ [ ) ()
t t
As in the previous two instances, inductively in n € IN and then via diagonalization, we
find a sequence (t)ren in (0, 00) that is ] 0 and such that

eiﬂfyn

tg

D, (00, du) = v (du) as k — oo

for some finite measure 7, on By ) for all n € IN. Notice that (by portmanteau and
uniqueness of weak limits on [0, o0])

U (du) = e_“(y“_y’")ﬂm(du), u € [0, 0],

for all m > n from IN; in particular 7, is actually carried by [0,00) for all n € IN.
Consequently, there is a single measure 7., on Bjy ) for which

Voo (du) = ™"y, (du), w € ]0,00), n € IN.
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Then, for any given y € (0, 00), there is n € IN such that y > y,,, and in writing, for k € IN,

(P, e¥)(00) _ /e_“(y—yn)e_uy"

Dty (OO, du)7
2

we may pass to the limit £ — oo via portmanteau to deduce that

(Xe?)(o0) = /e_“yﬂoo(du).
Parametrizing now the measure 7., in the form
Voo (du) =: ksodo(du) + 1(g,00) (1) Vo (du), u € [0,00),

with k. € [0,00) and v, a measure on B ) having finite Laplace transform we obtain
(A1) for I = (Voo, koo)-

Lastly, no longer holding x fixed, it is straightforward to check that measurability of
(0,00) 3z — 9y, (y) forall y € (0, c0) entails measurability of (0, c0) 3 x + [, for instance
by employing the approach of Proposition 2.3 and monotone class arguments. O

B Proof of Proposition D: Killed processes and martingale prob-
lems

Recall ¢ and X’ from (5.1)-(5.2). For (f,g) € A with f(A) = 0 (a restriction that shall
be without loss of generality due to the linearity of A and (1,0) € A) and fk € B(E*), for
{s,t} C [0,00) with s <, for W € o(X,, : u € [0,s]) and for r € [0, s] we compute:

t t
B[ - £00) - [ o(xihau [ RRDICEQEW <)
S S . .
— B 1000y ~ ATy — [ 908 Lueqdu+ | KOG L ucgydus 7]
t
-F Kf(X»efs‘ Ko ) - [ g e Iy

t
Jr/ k(X)) f(Xy)e™ I k(x”)dvdu> e~ Jo k(Xu)du; W} '

By an application of Dynkin’s lemma we see now that it will be enough to check the
(equivalently, by boundedness, local) martingale property of

0 0

T T .
(f(XT)e JFe(X ) du _/ g(Xu)e™ Jo' B(Xo)dv g, +/ E(X0)f(Xa)e™ I3 k(Xv)dvdu>
Te[0,00)
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in the natural filtration of X. But performing an integration by parts we have, by
associativity of integration, a.s.-P,

o= S k(Xu)du <f(Xt) B /tg(Xu>du)
0
. u
=)+ [ o, (f - [ (XS)dS>
0

0

+ /Ot (f(Xu) - /Oug(Xv)dv) d, (e— I k(X,U)dv>

= f(Xo) +/t e~ Jo FX)dvq, (f(Xu) - /Ou g(Xs)d8>

0

t t u -
_ / B(Xa) f(Xu)e™ o HXDav gy, — / / g(X,)dvd, (e~ i HXa)
0 0 0
u

t t
= (X -fé"’f<Xv)d“du< X,) - Xsd>— R(X,)f(X,)e J5 KO
f(o)+/€ f()/og()s /0()1‘( Je u

0

¢ ¢
—e ko k(X“)du/ g(Xy)du + / g(Xy)e Jo B(Xo)dv gy,
0 0

where the last equality is another integration by parts. Since the second term on the
r.h.s. is (as a process in ¢t € [0,00)) indeed a cadlag local martingale in the usual P-
augmentation of the natural filtration of X by the properties of stochastic integration,
we conclude at once. O

C Proof of Theorem E: Refined Ethier-Kurtz’s duality criterion

By replacing ¢, H with —¢, —H if necessary we may and do assume that (5.3) holds
with a “—” for “+” (integrability of the negative part).
Put

F(Svt) = E[H(XS/\OW Yt/\‘l')]a (Svt) € [07 00)2;

since H is bounded, so is F.
The martingales (5.5) ensure that, for all s € [0,00), all y € F, one has

B{H (Xoras) — H(Xo,)] = [ | o).

therefore, for all ¢ € [0,00), setting s = T — ¢ in, and then integrating the preceding
display against Q(Y;a, € dy)1jo,r(t)dt, via Tonelli:

T T T—t
/ F(T —t,t) — F(0,t)dt = / / E[¢p(Xs, Yinr); s < o]dsdt
0 OT OT
= / / Elp(Xs—t,Yinr);s — t < odsdt
0o Jt
T s
= / / E[¢p(Xs—t,Yinr);s —t < oldtds, T €[0,00), (C.1)
o Jo

the triple integral on the r.h.s. being necessarily absolutely convergent (because, appeal-
ing to (5.3), it is so under ¢ ~~» ¢_, while the 1.h.s. is finite).
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By analogy (and some changes of variables)

/TF(T—S,S) (sOds—/FsT—s) F(s,0)ds

0
/ / Xt/\o'v s— t) S-t<’7’]dtd8

:/ /IE[(;S(X(S,t)N,,Yt);t<T}dtds, T €[0,00), (C.2)
o Jo

the triple integral on the r.h.s. being again automatically absolutely convergent. Sub-
tracting (C.1) from (C.2) and rearranging delivers

T T s
/ F(s,O)ds+/ /E[¢(X(s_t)AU,Y;);t<T]dtds
0 o Jo
T T s
:/ F(O,t)dt—I—/ / E[p(Xs—t, Yinr);s — t < oldtds
0 o Jo

for all T' € [0,00). Hence, for a.e. t € [0, 00),

E[H(Xpq, Yo)] — E[H (X0, Yinr)]
' (C.3)
=F [/ A Xs, Yii—synr) Ljs<oy — 0(Xsno, Yios) Ljp—s<ryds| ,
0
where in fact

t

t
/ E[|l¢(Xs, Yit—s)ar)]; s < o]ds < oo and / El|¢(Xspo, Yios)|;t — s < 7]ds < o0.
0 0

Notice now that (5.3) can be rewritten as

T rt
E / / ¢— (Xs/\oaif(ts)/\T)det] < o, T e [Oa OO),
0 0

so that
t
E [/ o_ (XsAU,Y(tS)M)ds} < oo fora.e. t €[0,00).
0

Besides, for all s < t from [0, c0),

¢(Xs7}/(tfs)/\7)1{s<0} - (b(Xs/\mY;t—s)]l{thr}
= 0(Xsno, Yie—synr) (Lis<oy — Lit—s<r})
= ¢(X5Am Y(t—s)/\f)(l{t—szr} - ﬂ{sza})
= 0(Xsno, Yr)Li—s>r) — O(Xo, Yemsyar) Lis>0) - (C.4)

Then we compute, for a.e. ¢t € [0, 00),

t
E |:/ ¢(XSAJ7YT)]1{t—sZT}dS:|
0

(t—7)4 Ao
|/ B(X, Yr)ds | + Blo(X,, X)((t - 7)1 — )]
0
= BH(X(t-rjno: Yr) = H(X0, Y7 );7 <] + Bl¢(Xo, Y)((t = 7)4 —0)+],  (C5)
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in particular E Ug |¢(X5AU,YT)\]I{t,SZT}ds} < oo on taking into account (5.4). Here, in
passing from the second to the third line of (C.5), we used that the martingale of (5.5)
has a constant expectation (combined with Tonelli’s theorem). By analogy,

t t
E |:/ ¢(XJ7}/v(t_S)/\T)IL{520}dS:| =E |:/ ¢(X07 Y;/\T)]l{t—sZa'}ds]
0 0

= E[H(Xaayr(tfa)/w) _H(Xaayb) t]
+ E[p(Xo, Y2)((t—0)y —7)4],  (C.6)

and again we find a posteriori that actually It [fo |&(Xo, Yie—s)nr |]l{&>g}ds] < 00. Com-
bining (C.3)-(C.6) we conclude at once. O
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